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FORWARD LOOKING STATEMENTS
Except for historical information contained herein, statements contained in this quarterly report may constitute
“forward looking statements” within the meaning of U.S. securities laws and the laws of certain other
jurisdictions which are based on our current expectations and projections about future events.
All statements other than statements of historical facts included herein, including, without limitation,
statements regarding our future financial position, risks and uncertainties related to our business, strategy,
capital expenditures, projected costs and our plans and objectives for future operations, may be deemed to be
forward-looking statements. Forward-looking statements are typically identified by words such as “aim,”
“anticipate,” “assume,” “believe,” “could,” “can have,” “estimate,” “expect,” “forecast,” “intend,” “may,”
“plan,” “predict,” “projects,” “risk,” “should,” “suggests,” “targets,” “will,” “would,” and words of similar
meaning or the negatives of these words in connection with a discussion of future operating or financial
performance. By their nature, forward-looking statements involve known and unknown risks and uncertainties
because they relate to events and depend on circumstances that may or may not occur in the future. Although
we believe that the expectations reflected in such forward-looking statements are reasonable, we can give no
assurance that such expectations will prove to be correct and that such statements are not guarantees of future
performance because they are based upon numerous assumptions. You should not place undue reliance on
these forward-looking statements.
Many factors may cause our results of operations, financial condition, liquidity and the development of the
industry in which we compete to differ materially from those expressed or implied by the forward-looking
statements contained herein. Factors that could cause such differences in actual results include, but are not
limited to:
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

reduction or abandonment of, or changes in, governmental support for renewable energy sources;
the availability and the price of biomass fuel;
changes to the current regulatory framework;
environmental obligations which could require decontamination works or closure of our landfill
sites;
fluctuations in market prices of electricity, oil, natural gas, carbon and other traditional fuel
products;
fluctuations in the demand for and supply of ROCs and LECs;
our dependence on our relationships with third-party off-takers;
the termination of our key contracts;
variation in the output of landfill gas and the associated difficulty in predicting such output;
our dependence on landfill site owners and operators for access to and operations on our landfill
sites;
our compliance with extensive environmental laws and regulations;
governmental regulation of landfill sites that may restrict our operations or increase our costs of
operations;
our volatile income from recycled buy-out payments;
economic conditions and their impact on demand for electricity and the volume of waste produced;
our ability to maintain relationships with suppliers and regulatory authorities;
mechanical failure, equipment malfunction or technological breakdown of our assets;
catastrophes or other unexpected physical conditions at one or more of our facilities;
uncertainties related to the costs and duration of our regular maintenance shutdowns;
uncertainties related to the costs and capital expenditure associated with the maintenance of our
energy generating plants and assets;
our dependence on eight landfill sites for a significant amount of our total landfill gas power
generation capacity;
uncertainties related to devolution of political powers in the United Kingdom;
the effect of legal proceedings on our reputation, financial condition, results of operations and cash
flows;
our exposure to the risk of material health and safety liabilities;
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•
•

•
•
•
•
•

damage resulting from our employees and agents acting outside our policies and procedures;
our dependence on good relations with our employees, unions and employee representatives to
avoid business interruptions, implement restructurings and amend existing collective bargaining
agreements;
our inability to attract and retain key personnel;
our ability to maintain adequate insurance coverage;
risks related to competitors with more established and well-recognized companies, which offer
similar products and services;
the impact of changes in tax laws or challenges to our tax position; and
other risks associated with our structure, our financial profile, the Notes and our other indebtedness
discussed under “Risk Factors”.

For a more complete discussion of the factors that could affect our future performance and the markets in which
we operate, please read the sections entitled “Risk Factors,” “Management’s Discussion and Analysis of Financial
Condition and Results of Operations,” “Industry and Market Data” and “Business” of the Offering Memorandum
relating to the Notes (the “Offering Memorandum”).
You are cautioned not to place undue reliance on these forward looking statements, which are made as of the
date of this quarterly report and are not intended to give any assurance as to future results.
We undertake no obligation to, and do not intend to, publicly update or revise any of these forward looking
statements, whether as a result of new information, future events or developments or otherwise.
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PRESENTATION OF FINANCIAL AND OTHER DATA
Financial information and operational data
On January 29, 2015 MEIF Renewable Energy UK PLC (the “Issuer”) issued £190 million senior secured notes (the
“Notes”) with an interest rate of 6.75% per annum and a repayment date of February 1, 2020. Proceeds of the
Notes were used to repay existing third party debt and to make a distribution to our shareholder by way of
shareholder loan repayments.
This is our first quarterly report and includes unaudited combined historical financial statements for the Issuer
and its subsidiaries as of and for the quarters and nine month periods ended December 31, 2014 and December
31, 2013 (the “Combined Financial Information”).
The Issuer is a public limited company incorporated on August 29, 2014. On September 26, 2014 MEIF
Renewable Energy UK PLC acquired one hundred percent of the share capital of both MEIF Renewable Energy
(Holdings) Limited and MEIF LG Holding Limited (the “Acquisition”). The Combined Financial Information
presents the combined results of the continuing operations of MEIF LG Holding Limited and its consolidated
subsidiaries and MEIF Renewable Energy (Holdings) Limited and its consolidated subsidiaries for the quarter and
the nine months ended December 31, 2013 and 2014. This presentation of financial information is consistent
with the financial information that was included in our Offering Memorandum. The Combined Financial
Information represents an aggregation of the amounts recognised in the financial records of entities within the
MEIF Renewable Energy UK PLC group to show the historical trading performance and does not reflect the
Acquisition which took place on September 26, 2014. The Combined Financial Information has been prepared
in accordance with UK GAAP.
In addition, we have provided the unaudited consolidated balance sheet of the Issuer as at December 31, 2014
and the unaudited trading results for the 3 months and 4 days between the Acquisition on September 26, 2014
and December 31, 2014. Comparative balance sheet and trading results are not provided. To aid understanding
we also provide an unaudited pro-forma consolidated balance sheet as at December 31, 2014, including cash
and cash equivalents and capitalization as of December 31, 2014 as adjusted to give effect to the use of the
proceeds of the Notes to repay previous third party debt and the payment of a distribution to our shareholder
by way of shareholder loan repayment.
We have presented certain information in this quarterly report which are non-GAAP measures. As used in this
quarterly report, this information includes “EBITDA”, which represents operating profit before amortization,
impairment and depreciation and “EBITDA (excluding ROC Recycle payments)” together, the “Non-GAAP
Measures”. We believe that these Non-GAAP measures are meaningful for investors because they provide an
indication of our operating performance, profitability and ability to service debt, and are commonly reported
and widely used by analysts, investors and others interested in the renewable energy industry. These Non-GAAP
Measures exclude amortization, impairment and depreciation from operating profit, thereby eliminating the
impact of long-term capital expenditure. EBITDA and similar measures are used by different companies for
differing purposes and are often calculated in ways that reflect the circumstances of those companies. You
should exercise caution in comparing EBITDA as reported by us to EBITDA of other companies. Whilst we are
presenting these measures to enhance the understanding of operating performance, EBITDA and EBITDA (before
ROC Recycle payments) should not be considered an alternative to operating profit as a measure of operating
performance, or as an alternative to cash flows from operating activities as a measure of our liquidity. We view
EBITDA and EBITDA (before ROC Recycle payments) as additional to, rather than a replacement for, these other
performance indicators.
The Non-GAAP Measures presented in this quarterly report are unaudited and have not been prepared in
accordance with IFRS or UK GAAP or any other accounting standards. In addition, the presentation of these
measures is not intended to and does not comply with the reporting requirements of the SEC; compliance with
its requirements would require us to make changes to the presentation of this information. For a reconciliation
of EBITDA and EBITDA (before ROC Recycle payments) to profit for the relevant financial period, please see notes
1 and 2 to “Summary Combined Financial and Other Data – Other Financial Data”.
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You should not consider EBITDA or any other Non-GAAP Measures presented herein as alternatives to measures
of financial performance determined in accordance with generally accepted accounting principles (such as profit
for the period), as measures of discretionary cash available to us to invest in the growth of our business or as
measures of cash that will be available to us to meet our obligations. You should compensate for the limitations
of Non-GAAP Measures by relying primarily on our UK GAAP results and using these Non-GAAP Measures only
to supplement evaluation of our performance. You are encouraged to evaluate each of the adjustments
reflected in our presentation of the Non-GAAP Measures and whether you consider each to be appropriate.
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RECENT DEVELOPMENTS
Yorkshire Windpower Limited – Repowering
On January 30, 2015 Energy Power Resources Limited approved the funding of the Yorkshire Windpower Limited
(“YWP”) repower project at Ovenden Moor by way of a shareholder loan in a maximum amount of £12m,
representing 50% of the required capital expenditure. The balance of capital expenditure will be funded by an
equivalent shareholder loan from our joint venture partner, E.On Climate and Renewables Limited.
The repower project will replace the original 1993 wind turbines and increase the installed capacity of the site
from around 9MW to 18MW. Construction is scheduled to commence in June 2015 with completion expected
late summer 2016.
Electricity prices
From the beginning of November 2014 to the middle of January 2015 wholesale electricity market future prices
decreased by approximately 14%, mainly as a result of a decrease in UK natural gas prices. Subsequently,
wholesale electricity market future prices stabilized and improved slightly.
The wholesale electricity prices we receive pursuant to our British Gas (“BG”) Biomass PPA and BG Landfill Gas
PPA are fixed in advance and are currently not affected by lower market prices. Pursuant to our BG Biomass PPA
and our BG Landfill Gas PPA, the electricity prices we receive are fixed every twelve months and every six months
in advance, respectively, based on the average wholesale market electricity future prices over an agreed threeand two-month, respectively, calculation period.
The electricity price we receive pursuant to our BG Biomass PPA will be next re-set in the summer of 2015 for
the twelve months commencing October 1, 2015. The electricity price we receive under our BG Landfill Gas PPA
has recently been re-set for the six months commencing April 1, 2015, the calculation period ran from January
16 to March 15, 2015. The agreed net price per MWh we will receive for electricity generation from our Landfill
Gas Business for the six months ending September 30, 2015 pursuant to the BG Landfill Gas PPA will be £42.77,
a decrease of £1.64 from the £44.41 per MWh we received for the six months ended September 30, 2014.
However, the price we will received for the six months ending September 30, 2015 is slightly higher than the
electricity price we would have received had the price been set at the market low point during the first two
weeks of January.
The foregoing is not a prediction or a projection of wholesale electricity process for any future period or a
projection or prediction of the electricity prices we will receive pursuant to our PPAs for any future periods. Any
fluctuations or decreases in wholesale electricity prices, whether temporary or permanent, may adversely affect
our business, financial condition and results of operations.
Biomass fuel contracts
In February 2015 we entered into two replacement fuel supply contracts with our principal poultry litter supplier,
replacing some spot supplies and consolidating contracts previously due to expire in 2015 and 2020. These two
new contracts provide for the annual supply of 255,000 tonnes of poultry litter and extend to March 31, 2027,
and represent approximately 36% of the average annual fuel requirement of our three power stations
predominantly fuelled by poultry litter.
Fibrophos Business Manager
Our Fibrophos Business Manager, Richard Huxtable, resigned from his position in February and is leaving the
business on March 27, 2015. We will continue to sell Fibrophos through our third party distributor, John Hatcher
& Company Limited, through a long standing agreement which was extended recently to March 31, 2017.
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SUMMARY COMBINED FINANCIAL INFORMATION AND OTHER DATA
The following represents summary Combined Financial Information and other data for MEIF Renewable Energy
UK PLC and its subsidiaries as of and for (i) the quarters ended December 31, 2013 and 2014; and (ii) the nine
months ended December 31, 2013 and 2014.
On September 26, 2014 MEIF Renewable Energy UK plc acquired one hundred percent of the share capital of
both MEIF Renewable Energy (Holdings) Limited and MEIF LG Holding Limited. Both MEIF Renewable Energy
(Holdings) Limited and MEIF LG Holding Limited and their subsidiaries are included within the Combined
Financial Information of their parent company MEIF Renewable Energy UK PLC.
The Combined Financial Information presents the combined results of the continuing operations of MEIF LG
Holding Limited and its consolidated subsidiaries and MEIF Renewable Energy (Holdings) Limited and its
consolidated subsidiaries for the quarters and nine months ended December 31, 2013 and 2014. The Combined
Financial Information represents an aggregation of the amounts recognised in the financial records of entities
within the MEIF Renewable Energy UK PLC group to show the historical trading performance and does not reflect
the Acquisition which took place on September 26, 2014.
Summary Combined Financial Data
Combined Profit and Loss Accounts
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

(in thousands of £)

Group turnover............................................
Cost of sales ....................................................

34,928
(11,525 )

32,150
(11,962 )

94,889
(35,459 )

93,520
(35,859 )

Gross profit..................................................
Other operating income .................................
Administrative expenses ................................

23,403
82
(13,253 )

20,188
(11,731 )

59,430
1,198
(40,595 )

57,661
(38,267 )

Group operating profit ................................
Share of operating profit in joint venture ......

10,232
272

8,457
241

20,033
365

19,394
274

Total operating profit: group and share of joint
venture ...................................................
Interest receivable and similar income ..........
Interest payable and similar charges ..............

10,504
6
(3,709)

8,698
5
(3,499)

20,398
14
(11,356)

19,668
16
(10,726)

Profit on ordinary activities before taxation
Tax on profit on ordinary activities ................

6,801
(1,730)

5,204
(1,346)

9,056
(2,232)

8,958
(2,264)

Profit for the period

5,071

3,858

6,824

6,694

Combined Net Sales by Business
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

(in thousands of £)

Landfill Gas Business..........................................
Biomass Business…………………………………………….

10,563
24,365

9,133
23,017

27,539
67,350

26,049
67,471

Total………………………………………………………………

34,928

32,150

94,889

93,520
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Combined Balance Sheets
As of December 31
2013
2014
(in thousands of £)

Cash at bank and in hand ..................................................................
Other current assets ..........................................................................
Total non-current assets....................................................................

18,448
41,028
166,982

28,183
38,883
154,930

Total assets….. ...............................................................................

226,458

221,996

Total non-current liabilities ...............................................................
Total current liabilities .......................................................................

173,019
31,346

163,264
35,713

Total liabilities ...................................................................................
Total invested capital ........................................................................

204,365
22,093

198,977
23,019

Total invested capital and liabilities...............................................

226,458

221,996
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Combined Statements of Cash Flow
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

Net cash inflow from operating activities ......
Dividends from joint venture .........................

17,983
-

19,702
-

34,398
200

36,185
-

Returns on investment and servicing of finance
Taxation .........................................................
Capital expenditure and financial investment
Equity dividends paid .....................................
Net cash outflow from financing ...................
Increase/(decrease) in cash ...........................

(4,030 )
(943 )
(627 )
(3,480 )
8,903

(481 )
(431 )
(575 )
18,215

(11,666 )
(667 )
(2,851 )
(5,284)
(7,931)
6,199

(7,667)
(1,634)
(2,975)
(11,800)
(5,438)
6,671

(in thousands of £)

Other Financial Data
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

15,850
11,929
99,286
627

34,167
30,246
99,286
2,851

(in thousands of £)

EBITDA (1)………………………………………………………………….
EBITDA (excluding ROC Recycle payments) (2)……………
Net third-party debt (3)………………………………………………
Capital expenditures (4)……………………………………………..

(1)

12,774
12,036
77,613
575

31,859
31,121
77,613
2,975

Our EBITDA represents profit for the financial year plus tax on profit on ordinary activities, interest payable and similar charges, loss
on disposal of tangible fixed assets depreciation and amortization and write-off of certain assets under construction less interest
receivable, profit on disposal of tangible fixed assets and similar income. EBITDA is not a measurement of performance under UK GAAP
and you should not consider EBITDA as an alternative to (a) operating profit or profit for the year (as determined in accordance with
UK GAAP) as a measure of our operating performance, (b) cash flows from operating investing and financing activities as a measure of
our ability to meet our cash needs or (c) any other measures of performance under UK GAAP.
We believe that EBITDA is a useful indicator of our ability to incur and service our indebtedness and can assist securities analysts,
investors and other parties in evaluating our business. EBITDA and similar measures are used by different companies for differing
purposes and are often calculated in ways that reflect the circumstances of those companies. You should exercise caution in comparing
EBITDA as reported by us to EBITDA of other companies. EBITDA as presented here differs from the definition of “Consolidated EBITDA”
contained in the Indenture. See “Presentation of Financial and Other Data” for further information regarding EBITDA, including its
limitations as an analytical tool.
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The following table reconciles profit for the period from continuing operations to EBITDA for the periods indicated:
Quarter ended
December 31
2013
2014
(in thousands of £)
Profit for the financial period ............................................
Tax on profit on ordinary activities ...................................
Interest payable and similar charges …………………...
Interest receivable and similar income..............................
Depreciation and amortization …………………………….
(Profit)/loss on disposal of tangible fixed assets …..
EBITDA

(2)

Nine months ended
December 31
2013
2014

5,071
1,730

3,858
1,346

6,824
2,232

6.694
2,264

3,709
(6)
5,346

3,499
(5)
4,076

11,356
(14)
13,769

10,726
(16)
12,246

-

-

-

(55)

15,850

12,774

34,167

31,859

EBITDA as presented in each period includes ROC Recycle payments. EBITDA (excluding ROC Recycle payments) represents our EBITDA
less ROC Recycle payments received. Energy suppliers who fail to fulfill their renewables obligations under the RO regime must make
a cash buy-out payment, which is then recycled and returned to suppliers by Ofgem in proportion to the ROCs such supplier presented.
Pursuant to our PPAs, British Gas is required to pass through to us a certain portion of the ROC Recycle payments it received from
Ofgem. We account for ROC Recycle payments on a cash basis and generally receive these payments in October for the previous
compliance year to March 31. As a result, the Group turnover reported in any given year reflects the amount of buy-out payments
received in that year but in respect of output generated in the prior financial year.
As ROC Recycle payments fluctuate from period to period as a function of the annual quantity of renewable energy produced in the
United Kingdom, and thus are not within the control of our business, management does not consider ROC Recycle payments to be
indicative of our underlying performance nor to aid in the understanding of our EBITDA for a given period. The following table provides
our EBITDA excluding ROC Recycle payments received for the periods indicated:
Quarter ended
December 31
2013
2014

(in thousands of £)
EBITDA............................................................................
ROC Recycle payments ...................................................
EBITDA (excluding Roc Recycle payments)…………

15,850
(3,921)
11,929

12,774
(738)
12,036

Nine months ended
December 31
2013
2014
34,167
(3,921)
30,246

31,859
(738)
31,121

We believe that EBITDA (excluding ROC Recycle payments) is a useful indicator of our ability to incur and service our indebtedness and
can assist securities analysts, investors and other parties in evaluating our business. EBITDA (excluding ROC Recycle payments) and
similar measures are used by different companies for differing purposes and are often calculated in ways that reflect the circumstances
of those companies. You should exercise caution in comparing EBITDA (excluding ROC Recycle payments) as reported by us to EBITDA
(excluding ROC Recycle payments) of other companies. EBITDA (excluding ROC Recycle payments) as presented here differs from the
definition of “Consolidated EBITDA” contained in the Indenture. See “Presentation of Financial and Other Data” for further information
regarding EBITDA (excluding ROC Recycle payments), including its limitations as an analytical tool.
(3)
(4)

Net third-party debt consists of our bank loans net of cash at bank and in hand.
Capital expenditures represent additions to fixed assets.

Other Performance Data
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

Output GWh ..................................................
Biomass..........................................................

288.1
187.9

295.0
199.4

833.6
542.0

838.2
555.3

Landfill…………………………………………………………
Availability (%) 1 ………………………………………..…
Biomass…………………………………………………….……
Landfill……………………………………………………………

100.2
87.8%
85.4%
90.2%

95.6
90.4%
89.8%
90.9%

291.6
86.9%
83.8%
90.4%

282.9
87.7%
85.0%
90.3%

( )

(1)

Availability is presented as the unweighted average availability in our Biomass Business and Landfill Gas Business.
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OPERATING AND FINANCIAL REVIEW
In this Operating and Financial Review and unless otherwise indicated, we generally use “we”, “our” and other
similar terms to refer to MEIF Renewable Energy UK PLC and its subsidiaries.
The following is a discussion of our results of operations in the periods set out below. You should read this
discussion together with the sections entitled “Summary Combined Financial Information and Other Data” and
the combined financial statements and the related Notes and information included within this quarterly report.
The combined financial information in this discussion of our results of operations and financial condition as of
and the for the quarters and nine month periods ended December 31, 2014 and December 31, 2013 have been
derived from unaudited combined financial information included elsewhere in this quarterly report.
Business Overview
We are an independent generator of renewable energy in the United Kingdom and as of December 31, 2014 our
portfolio of electricity generating assets had a total net installed capacity of 174 MW. We have a business which
is diversified across multiple technologies, sites, network connection points and renewable fuels.
Through our Biomass Business, we own and operate the largest independent biomass-only fuelled power station
portfolio in the United Kingdom, consisting of five biomass power stations with a total net installed capacity of
111 MW. Through our Landfill Gas Business, we own and operate methane-powered electricity generation
assets at 25 landfill sites across Great Britain, representing 63 MW of net installed capacity. For the quarter
ended December 31, 2014, we generated Group turnover of £32.1 million and had an EBITDA of £12.8 million.
Our five biomass power stations are located at Thetford, Ely, Glanford, Eye and Westfield and generate
electricity from the combustion of poultry litter, straw, meat & bone meal (“MBM”), horse bedding and forest
woodchips. We sell almost all of the electrical output of, and the various regulatory incentives attributable to,
our Biomass Business pursuant to a long-term power purchase agreement. Since the commissioning of our first
biomass power station in Eye, Suffolk in 1992, we have built strong relationships with fuel suppliers and have
developed significant experience in the procurement and logistics associated with our primary input fuels. We
source the majority of our fuel supply under medium and long-term RPI-linked contracts. For the quarter ended
December 31, 2014, our Biomass Business generated approximately 199.4 GWh of electricity with turnover of
£23.0 million and EBITDA of £8.3 million.
Our Landfill Gas Business generates electricity using naturally occurring methane produced by the anaerobic
decomposition of waste deposited in landfill sites to power gas engines. As of December 31, 2014, we operated
from 25 landfill sites across Great Britain, with a total of 68 gas engines and a net installed capacity of 63.4 MW.
We enter into specific, long-term gas agreements with each landfill site owner or operator which allow us to use
the gas produced at the sites in return for payment of a royalty, linked to our turnover for the relevant site. We
sell almost all of the electrical output of, and various regulatory incentives attributable to, our Landfill Gas
Business pursuant to a long-term power purchase agreement. For the quarter ended December 31, 2014, the
Landfill Gas Business generated 95.6 GWh with turnover of £9.1 million and EBITDA of £4.5 million.
We sell the residue combustion ashes from our biomass power stations as fertilizer. This element of our business
is seasonal with the majority of sales arising during March, August and September each year, accordingly sales
were negligible in the quarters ended December 31, 2013 and 2014. Additionally, our Biomass Business owns a
50% equity stake in two on-shore wind farms in the United Kingdom, with a net installed capacity of 15 MW.
For the quarter ended December 31, 2014, our share of the operating profit of our wind farm joint venture was
£0.2 million.
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Key Factors Influencing Our Results of Operations
Our results of operations during the periods under consideration have primarily been affected by a combination
of regulatory, economic and group-specific operational factors. The regulatory framework determines the
parameters within which we operate. Economic conditions influence electricity supply and demand as well as
electricity price and the cost of biomass fuel, labour, services and commodities. These affect both the revenues
and costs associated with our operations. Group-specific factors affecting our operating results include, but are
not limited to, portfolio output, plant reliability and efficiency as well as availability of biomass fuel contracts
and gas agreements. The most important of these factors are discussed below.
Power Contracting
We sell the entire electrical output and all other revenue elements of Thetford, Eye, Glanford and Ely to British
Gas pursuant to a long term power purchase agreement which runs to March 31, 2020 (“the BG Biomass PPA”).
We sell all of the electricity generated at Westfield pursuant to a power purchase agreement dated August 2011
with Smartest Energy (“the Smartest PPA”). The Smartest PPA will expire in August 2015, following which the
output of Westfield will be sold pursuant to the BG Biomass PPA. We sell the electrical output from all 25 of our
landfill sites to British Gas pursuant to a long term power purchase agreement which runs to February 28, 2022
(the “BG Landfill Gas PPA”). In addition, we currently sell an element of separately-metered electricity generated
at two landfill sites (Auchencarroch and Jameson Road) pursuant to legacy NFFO/SRO-contracts, under which
we receive an all-inclusive RPI-indexed fixed price for every MWh of electricity generated. The NFFO/SROcontracts will expire in 2017 and 2018, respectively, after which this element of electricity output from the two
landfill sites will also be sold under the BG Landfill Gas PPA.
Our power purchase agreements cover all revenue elements and comprise (i) a payment for generated electricity
which is based on the wholesale market electricity price and is fixed every six months in advance under our BG
Landfill PPA and every twelve months in advance under our BG Biomass PPA; (ii) a fixed element linked to the
UK government’s RO regime, which includes a price for each of the Renewable Obligation Certificates (“ROCs”)
sold by us to British Gas (the “ROC buyout price”); (iii) a fixed element linked to the UK government’s taxation
of business consumers of electricity by way of the climate change levy (“CCL”), which includes a price for the
levy exemption certificates (“LECs”) sold by us to British Gas, and which tracks the CCL (“LEC Value”); (iv) variable
annual ROC Recycle payments from the energy supplier to us; and (v) embedded benefits, being triad income
and GDUoS credits. The prices we receive for each of our ROCs and LECs are fixed under our PPAs as a percentage
of the ROC buyout price and the LEC Value, respectively. The ROC buyout price and the LEC Value are RPI-linked
and announced annually in advance for the following year by Ofgem. As a result, the revenue we receive under
our PPAs depends on developments in the wholesale electricity market as well as the UK renewable energy
regulatory regime.
Wholesale Energy Prices
The market for wholesale electricity is affected by a number of factors, including the price of input fuel
commodities, supply dynamics such as generator availability, and demand for electricity. Accordingly the
wholesale electricity price may be volatile. Demand for electricity in the United Kingdom has historically been
cyclical. It has been affected by the 2008-2010 recession and the subsequent slow market recovery, as economic
conditions led to a prolonged reduction in overall electricity consumption. Furthermore, a recent decrease in UK
gas pricing has put pressure on wholesale electricity market future pricing, which decreased by approximately
14% between November 2014 and January 2015.
As we sell the vast majority of our generated electricity pursuant to our PPAs, which include a payment for
electricity based on the wholesale market electricity price, our Group turnover is affected by changes in the
wholesale market electricity price. Historically, the electricity price we received under the terms of our BG
Biomass PPA was fixed from April 1, 2005 until March 31, 2010. Since April 1, 2010, we have received an
electricity price that is fixed every twelve months in advance at the market rate less a customary margin, with
each twelve month period lasting from October 1 to September 30 of the following year. The electricity price
we received under the terms of our BG Landfill Gas PPA was also fixed from April 1, 2007 until February 29, 2012.
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Since March 1, 2012, we have received an electricity price that is fixed every six months in advance at the market
rate less a customary margin, with the six-month periods lasting from October to March and from April to
September.
The following table provides an overview of the average gross wholesale market electricity price within the
prescribed calculation periods under the PPAs for the periods indicated, as determined pursuant to the
methodologies of our PPA. See “Recent Developments – Electricity Prices”.
Twelve months ended/ending
September 30,
(In £ per MWh)
2013
2014
2015
47.61
51.74
48.86

Six months ended/ending
March 31,
(In £ per MWh)
2014
2015
54.06
49.90

Six months ended/ending
September 30,
(In £ per MWh)
2013
2014
2015
49.33
46.75
45.02

Renewables Obligation (RO) Regime and Non-Fossil Fuel Obligation (NFFO) Regime
Group turnover received from our electricity generating assets is currently predominantly supported by the RO
regime and, to a lesser extent, the NFFO/SRO regime. The NFFO/SRO regime, which applies to an element of
output from two of our landfill gas sites, was originally established in 1989 and granted energy generators an
RPI-indexed, fixed price for electricity output pursuant to a generally 15 year NFFO or SRO contract. The
NFFO/SRO regime was replaced by the RO regime in 2002.
The RO regime was established in 2002 and requires energy suppliers to source a growing percentage of
electricity from eligible renewable generation capacity. Renewable energy generators, such as us, receive a given
number of ROCs from Ofgem for each MWh of energy generated from renewable sources. The number of ROCs
awarded per MWh depends on the renewable energy technology used, and is known as a banding factor. We
receive 1.5 ROCs per MWh of energy produced in our Biomass Business and 1.0 ROCs per MWh for the vast
majority of energy produced in our Landfill Gas Business. While the banding factor for different technologies has
varied over time, the banding factors currently applicable to our technologies have been grandfathered and will
remain in place until 2027. We transfer and sell these ROCs to energy suppliers who in turn use them to satisfy
their renewable obligation.
Energy suppliers who fail to fulfill their annual renewables obligations under the RO regime must make a cash
buy-out payment, which is then recycled and returned to suppliers by the regulator, Ofgem, in proportion to the
number of ROCs the suppliers surrendered (“ROC Recycle”). The ROC Recycle payments are generally then
passed back to the renewable generators, such as ourselves, under the terms of the relevant power purchase
agreements.
The level of the annual ROC Recycle payment is dependent upon the level of renewable generation and ROCs
issued each compliance year, compared to the target set by DECC which is based upon its expectations of such
output, plus 10% headroom. DECC resets its forecast and target on an annual basis for the compliance year
ahead.
We account for our annual ROC Recycle income annually when it is announced by Ofgem and its value is certain.
The ROC Recycle value applicable to the compliance year ended March 31, 2014 was publicly announced in
October 2014 and we received a total amount of £0.7 million in ROC Recycle payments and this has been
recognised in turnover for the quarter ended December 31, 2014. This represents a decrease of £3.2 million
compared to the £3.9 million received in the quarter ended December 31, 2013 (in respect of the year ended
March 31, 2013). This decrease relates to the higher volume of ROCs issued compared with DECC’s expectations.
This discrepancy was primarily due to greater wind levels and thus higher ROC supply from wind farms, which
coincided with slightly lower demand.
In addition to the RO regime, we are issued LECs by Ofgem, which we transfer and sell to energy suppliers to
enable them to offset the climate change levy on energy supplies to energy intensive customers.
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Historically, the all-in sale price we obtained under the RO regime has been significantly higher than the fixed
price available in respect of electricity generating assets supported under the NFFO/SRO regime. The number of
our sites operating under the NFFO/SRO regime has significantly diminished since the introduction of the RO
regime.
For the nine months ended December 31, 2014, the entire output of our Biomass Business’s power stations and
all 25 of our landfill sites was supported by the RO regime. Some of the electricity generated at two of our
landfill sites is separately metered and sold pursuant to NFFO and SRO contracts. Our remaining NFFO/SRO
contracts will expire in 2017 and 2018, after which all our electricity will be sold pursuant to our PPAs. After the
last NFFO/SRO contract terminates, only the RO regime will be relevant for our business. For the nine months
ended December 31, 2014, we generated Group turnover of £87.8 million under the RO regime and Group
turnover of £0.4 million under the NFFO/SRO regime.
Pricing and Availability of Raw Materials
The results of operations of our Biomass Business are affected by the price and the availability of biomass fuels,
predominantly poultry litter, straw and MBM. The price of biomass fuel for our power stations is affected by a
number of factors, including competition for existing fuels from other biomass power stations or alternative
users, adverse weather, supply chain issues or changes to the regulatory regime governing the availability or
price of these fuels. To mitigate the effect of price volatility on our business, where possible, we source our
biomass fuels pursuant to long-term contracts with a variety of suppliers.
We generally source poultry litter under long-term contracts, with the price fixed and linked to the RPI over the
duration of the contract period. For the nine months ended December 31, 2014, we sourced poultry litter
pursuant to 18 supply contracts.
Historically, we have sourced approximately 75% of our straw requirements pursuant to supply contracts, which
generally have a duration of four years, with annual price increases linked to the RPI. With effect from summer
2015, it is our intention to procure all our straw under fixed-term and RPI-linked supply contracts.
We currently source MBM under contracts with five suppliers, such contracts typically last for one to two years.
Our business can be exposed to unexpected increases in haulage costs. Haulage costs can either be included in
the contracted fuel price or can be contracted for separately. Where haulage costs are included in the biomass
fuel price, diesel price increases are borne by the fuel supplier, whereas we bear the costs of diesel price
increases where haulage is separately contracted for. If fuel costs are contracted for separately, when diesel
prices have increased, wholesale market electricity prices have usually increased as well, mitigating the increase
in haulage costs; however, there is no contractual link. Similarly, where haulage is contracted for separately, we
anticipate that haulage costs will fall when diesel costs decrease, partially offsetting any decrease in wholesale
market electricity prices.
Where practical, we aim to minimize haulage costs by sourcing our fuel from suppliers located in close proximity
to our power stations in order to reduce transportation costs. We estimate that, for the nine months ended
December 31, 2014, approximately 25% of the fuel we sourced included haulage costs in the fuel price.
As oil prices have decreased substantially since the beginning of November 2014, with similar reductions in
diesel costs, we anticipate a reduction in haulage costs for those haulage contracts which include automatic
price adjustment clauses. For those contracts without this automatic price adjustment, we are currently in the
process of renegotiating haulage prices in light of the reduction in oil prices and diesel costs.
To ensure the short-term availability of fuels, each of our power stations has on-site fuel storage, ranging from
approximately three days’ fuel requirements at Ely to approximately one month’s fuel requirements at Glanford.
Additionally, in order to aid logistics, support day-to-day operations and allow for any short term supply issues,
each station has an element of adjacent off-site storage.
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Landfill Sites Portfolio Output
Our Landfill Gas Business generates electricity using landfill gas (methane) to fuel gas engines installed across 25
sites. Landfill gas is naturally occurring and is created through the anaerobic decomposition of organic matter
over time. The output of energy at our landfill sites depends on the availability and collection of landfill gas,
which in turn is affected by a number of factors which are not constant, including the amount and type of waste
deposited in the landfill, the operational landfilling practices of the landfill operator, the rate of anaerobic
decomposition, the efficiency of the landfill gas collection process and the weather. Additionally, the volume of
gas production depends on whether a landfill site is capped (sealed) or uncapped and whether the sites are open
or closed to new waste deposits. As a result, the landfill gas available and collected at individual sites and
associated electrical output fluctuates. Due to our operations being spread across 25 sites, annual output of our
overall portfolio has been relatively stable over recent years. Output slightly decreased by 8.7 GWh, or 3.0%,
from 291.6 GWh for the nine months ended December 31, 2013 to 282.9 GWh for the nine months ended
December 31, 2014. The reduction in output is in line with expectations and is due to the fact that 15 of the 25
sites from which the Landfill Gas Business operates are closed to new waste deposits.
We have secured access to our 25 landfill sites pursuant to long-term gas supply agreements with the relevant
landfill site owner or operator. Pursuant to the gas supply agreements, we have the right to use the gas produced
at the site in return for payment of a royalty fee to the landfill owner or operator. Royalty mechanisms vary from
site to site, but are based on a percentage of the revenue received in respect of a site.
As of December 31, 2014, our gas supply arrangements had a remaining average term of approximately eight
years, and of the 25 sites from which we extract landfill gas under gas supply arrangements, the arrangements
for 9 sites (representing approximately 11% of output) will expire by March 31, 2020 and will need to be
extended.
Availability of Assets
To maintain electrical output, our business depends on the availability of our power generating assets.
Availability in our Biomass Business is affected by planned and unplanned outages of our power stations due to,
for example, maintenance, inspections or other safety related downtime. Maintenance and plant failures result
in a power station running at less than full capacity or being off-line and not generating power at all. Planned
outages at our power stations occur with some regularity to allow for scheduled boiler cleaning and
maintenance, and we anticipate these outages in our operating plans. Generally, our planned outages include a
main annual outage of around 14 days and interim outages of four to five days duration which occur every six
to eight weeks at Thetford, Glanford, Eye and Westfield. Ely does not generally require interim cleaning and
maintenance outages between its annual summer outages. In addition to planned outages, our Biomass
Business may be affected by unplanned outages which can occur as a result of plant failure.
We believe our Biomass Business generating assets to be well invested. We mitigate the risk of unplanned
outages by undertaking ongoing plant condition monitoring (e.g. oil sampling, vibration and heat analysis, etc.)
and preventative maintenance. We support our maintenance regime through our trained team of operational
and maintenance staff and our operations benefit from long term maintenance contracts for specialist
equipment such as turbines and generators. We also maintain a stock of strategic spare parts. In addition, we
undertake annual capital improvements to remediate or remove recurring maintenance issues in a timely and
cost-effective manner.
For the twelve months ended December 31, 2014, Thetford, Eye, Ely, Glanford and Westfield had availabilities
(including planned and unplanned outages) ranging between 81% and 91% with an average of 86%. In addition,
we measure the performance of our Biomass power stations by load factor, representing the actual output
generated by our power stations in a given period as a percentage of the theoretical maximum output of that
plant. The theoretical maximum output assumes that the plant runs at its net capacity continuously over such
period.

15

Two elements generally affect output and load factor: (i) scheduled or unscheduled outages of the plant, during
which a power station does not generate electricity (for example, to undertake maintenance activity); or
(ii) electricity generation at below maximum net capacity due to, for example, operational issues or combustion
conditions. In general, we consider both elements in our operational plans, and in particular planned outages to
enable scheduled maintenance to take place.
Within our Landfill Gas Business, we focus on engine availability, as planned and unplanned engine outages (i.e.
an engine being unable to operate) can affect our operations. As we do in our Biomass Business, we mitigate
the risk of unplanned engine outages by undertaking plant condition monitoring and preventative maintenance.
We aim to follow our engine manufacturers’ best practice recommendations and we carry out engine overhauls
approximately every 20,000 operating hours. We supplement our maintenance strategy with a stock of strategic
spare parts and a trained team of operational staff. For the twelve months ended December 31, 2014, our gas
engine fleet had availability of over 90%, consistent with previous periods.
To optimize the deployment of our gas engines across our landfill sites and to ensure operational efficiency, we
replace larger engines installed at landfill sites with declining landfill gas output with smaller engines, from our
portfolio of engines, thus reducing operating costs as well as personnel and maintenance costs at those sites.
Similarly, we relocate larger engines and spare or under-utilized engines to sites with higher landfill gas output
to create spare engine capacity at those sites which we can utilize whenever another engine has a planned or
unplanned outage. For example, we have strategically created spare capacity at a number of landfill sites with
typically high output to reduce the effect of engine downtime at those sites on our business.
During the nine months ended December 31, 2014, wind turbine availability at the two wind farms within our
YWP joint venture decreased, reflecting the age of the assets and reduced propensity to undertake expensive
repairs given the planned de-commissioning of existing turbines and re-powering of new wind turbines at
Ovenden Moor, which is scheduled to commence in the summer of 2015. As a result, output from YWP in the
nine months ended December 31, 2014 was 13,741 MWh, a decrease of 8,340 MWh compared with the nine
months ended December 31, 2013. This reduction in output has resulted in lower operating profit within YWP
and lower dividend payments compared to the prior year period. As is typical of wind assets, YWP’s output is
seasonal with generally approximately one third of its output arising in the six months to September 30 and the
balance in the second six months to March 31.
We believe that without incremental capital and maintenance expenditure, availability of YWP’s two wind farms
will remain in line with the current levels, or slightly decrease, which will likely affect YWP’s future operating
profit and dividend payments through to the end of its anticipated operating life of 2017 in respect of the original
wind turbines.
On January 30, 2015 Energy Power Resources Limited approved the funding of the YWP repower project at
Ovenden Moor by way of a shareholder loan in a maximum amount of £12m, representing 50% of the required
capital expenditure. The balance of capital expenditure will be funded by an equivalent shareholder loan from
our joint venture partner, E.On Climate and Renewables Limited. The repower project will replace the original
1993 wind turbines and increase the installed capacity of the site from around 9MW to 18MW. Construction is
scheduled to commence in June 2015 with completion expected late summer 2016.
Seasonality
Output across our Landfill Gas portfolio is not generally subject to seasonal variations. However, under the terms
of the BG Landfill Gas PPA, the electricity price for output of our landfill gas portfolio is re-set every six months,
for periods commencing on April 1 and October 1. As the price for the six months commencing on October 1 is
the “winter” price, which tends to be higher than the price for the six months commencing on April 1 due to
higher electricity demand, revenue generated by our Landfill Gas Business during this period is usually higher.
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The operations of our Biomass Business are more seasonal. Each of our five power stations undertakes an annual
maintenance outage to perform checks of plant and equipment, maintenance, overhauls and capital
improvements, which are planned in detail and tend to last around 14 days. We usually schedule these planned
annual outages during the summer months (typically in the second financial quarter) to take advantage of the
extra day-light hours and because thermal generation plants, such as our power stations, tend to be less efficient
and unable to reach full output in the warmer summer months, as they are limited by the amount of steam
which can be condensed at higher summer temperatures. As a result, output from our biomass power stations
is typically lower in the second financial quarter, while operational costs are higher during this period, reflecting
increased capital and maintenance expenditures. In addition, Ely has a seasonal export capacity, which allows
greater electricity output of up to 38 MW in the period December to April each year, compared to up to either
34 MW or 35 MW during the rest of the year, thus positively affecting output, revenue and profitability during
this period.
Our Biomass Business also includes sales of our Fibrophos fertilizer. We generally make approximately 75% of
our annual fertilizer sales in the second quarter of the financial year, coinciding with the timing of the main
agricultural harvest across the United Kingdom. Additionally, as the timing of the annual harvest is driven by
weather conditions, a wet or late spring or a wet summer may result in a late harvest which can shorten the
fertilizer spreading season and as a result the duration of our fertilizer sales season.
Furthermore, our results of operations are affected by the timing and manner in which we account for the ROC
Recycle payments and embedded benefit payments that we receive from British Gas pursuant to our PPAs. We
account for ROC Recycle payments on a cash basis and generally receive these payments in October or
November for the previous compliance year to March 31. In the year ended March 31, 2014 we received
£3.9 million, in ROC Recycle payments. The ROC Recycle payment received during the year ending March 31,
2015 was £0.7 million.
In addition, we usually book triad revenue in March of each year. Triad periods are announced at the end of
March each year, being the three half hour periods between November and February with the highest electricity
demand. To impose an incentive on consumers to minimize consumption during the triad peak times, electricity
suppliers are charged a fee by the transmission system operator for the electricity they supply during the triad
periods. Output from embedded energy generators such as our Biomass Business and Landfill Gas Business
reduces the supply of electricity from the national electricity transmission system to the relevant local
distribution network during triad periods, allowing energy suppliers to reduce Supplier Transmission Network
Use of System charges. Under our BG Biomass PPA and BG Landfill Gas PPA, British Gas passes through to us a
portion of the savings it receives. In respect of the year ended March 31, 2014 we received £2.8 million in triad
payments. As a result of the foregoing, we tend to book a greater portion of our revenue in the third and fourth
quarter of each financial year.
Management’s discussion and analysis of financial condition and results of operations
Group Organization
We manage our operations by business units, referred to in this quarterly report as our “businesses,” which
include our Biomass Business and our Landfill Gas Business. Our Biomass Business generated turnover of
£23.0 million in the quarter ended December 31, 2014 and £24.4 million in the quarter ended December 31,
2013. Turnover generated in our Biomass Business predominantly consists of revenue from the sale of
electricity, ROCs, LECs and embedded benefits to electricity suppliers under our PPAs, accounting for an
aggregate of £22.4 million and £23.7 million for the quarters ended December 31, 2014 and 2013, respectively.
Turnover generated in our Biomass Business also includes turnover from the sale of Fibrophos fertilizer products,
this element of our business is seasonal with the majority of sales arising during March, August and September
each year, accordingly sales were negligible in the quarters ended December 31, 2014 and 2013.
Our Landfill Gas Business generated turnover of £9.1 million for the quarter ended December 31, 2014 and
£10.6 million for the quarter ended December 31, 2013, representing 28.4% and 30.2% of our turnover in each
period respectively. Turnover generated in our Landfill Gas Business predominantly consists of revenue from
the sale of electricity, ROCs, LECs and embedded benefits to electricity suppliers under our PPAs.
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Analysis of Key Operating and Performance Measures
We use several key operating measures, availability, output and average revenue per MWh, to track the
performance of our business. Additionally, we rely on load factor to track the performance of our Biomass
Business. None of these terms are measures of financial performance under UK GAAP, nor have these measures
been reviewed by an outside auditor, consultant or expert. These measures are derived from management
information systems. As these terms are defined by our management, they may not be comparable to similar
terms used by other companies.
Availability measures the number of hours a power station or an engine is available to generate electricity during
a certain period after subtracting scheduled and unscheduled maintenance, divided by the theoretical maximum
of available number of hours over the period.
Output describes the amount of electricity generated over a specified period of time.
Average revenue per MWh represents the turnover from electricity generation during any period divided by the
output generated during the same period.
Load factor represents the actual output generated by our power stations in a given period as a percentage of
the theoretical maximum output of that plant. The theoretical maximum output assumes that the plant runs at
its net capacity continuously over such period. Two elements generally affect output: (i) scheduled or
unscheduled outages of the plant, during which a power station does not generate electricity (for example, to
undertake maintenance activity); or (ii) electricity generation at below maximum net capacity due to, for
example, operational issues or combustion conditions.
The following table sets forth certain key operating measures for the Group for the quarter and nine month
periods ended December 31, 2013 and 2014:
Quarter ended
December 31
2013
2014

Nine months ended
December 31
2013
2014

Biomass Business
Availability (in %)(1) .................................................
Output (in MWh) ....................................................
Average Revenue per MWh (in £) ..........................
Average load factor(1)..............................................
Thetford .........................................................
Ely
Glanford ........................................................
Eye .................................................................
Westfield .......................................................

85.4%
187,884
126.19
78.1%
67.0%
84.9%
91.6%
89.3%
68.4%

89.8%
199,368
112.33
82.8%
76.0%
88.3%
95.0%
90.2%
64.6%

83.8%
542,022
113.49
75.3%
74.0%
72.0%
84.7%
84.9%
69.1%

85.0%
555,312
112.02
77.2%
74.1%
80.8%
83.0%
79.8%
65.2%

Landfill Gas Business
Availability (in %) ....................................................
Output (in MWh) ....................................................
Average revenue per MWh(2) (in £) ........................

90.2%
100,195
105.31

90.9%
95,567
95.46

90.4%
291,553
94.32

90.3%
282,940
91.92

(1)

The availability and load factor in our Biomass Business for the quarters ended December 31, 2013 and 2014 are slightly higher
than the equivalent for the nine months ended December 31, 2013 and 2014, reflecting the fact that the majority of scheduled
annual maintenance outages take place during the second quarter of our financial year.
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Biomass Business
Quarter Ended December 31, 2014 Compared to the Quarter Ended December 31, 2013
For the quarter ended December 31, 2014, the average availability across our five power stations was 89.8%,
which represented an increase of 4.4 percentage points from 85.4% for the quarter ended December 31, 2013.
This reflects improved availability at all sites, following successful main annual outages. During the quarter
ended December 31, 2014 there has been the usual cycle of short maintenance and cleaning outages at the
biomass assets, but no unplanned outages of any significant length or worthy of note.
For the quarter ended December 31, 2014, output of our Biomass Business was 199,368 MWh, which
represented an increase of 11,484 MWh, or 6.1%, compared to 187,884 MWh for the quarter ended
December 31, 2013. This increase was primarily the result of the higher availability noted above and slightly
higher average output at Ely in the quarter ended December 31, 2014 compared to the same period in the
previous year.
For the quarter ended December 31, 2014, average revenue per MWh of our Biomass Business was £112.33,
which represented a reduction of £13.86, or 11.0%, compared with £126.19 for the quarter ended December 31,
2013. This reduction primarily reflects the lower ROC recycle value received in respect of the annual compliance
period to March 31, 2014 (slightly distorted as it is applied to quarterly rather than annual output), partially
offset by the annual indexation of the ROC buy-out price and LEC value. In addition, electricity price receivable
pursuant to the BG Biomass PPA reduced from £47.60 to £44.95 per MWh comparing prices from October 1st
2013 to October 1st 2014, driven by lower wholesale market electricity prices during the relevant PPA calculation
periods.
For the quarter ended December 31, 2014, the average load factor of our five power stations was 82.8%, which
represented an increase of 4.7 percentage points compared with 78.1% for the quarter ended December 31,
2013. This increase was driven by the higher availability and greater output at all biomass power stations except
Westfield. Both Thetford and Ely power stations demonstrated improved output in the quarter ended December
31, 2014 compared with the equivalent period in the prior year. There was a marginal reduction in output at
Westfield power station, where slightly higher availability was offset by marginally lower average output.
Nine months Ended December 31, 2014 Compared to the Nine Months Ended December 31, 2013
For the nine months ended December 31, 2014, the average availability across our five power stations was
85.0%, an increase of 1.2% from 83.8% for the nine months ended December 31, 2013. This increase reflected
improved availability at both Thetford, driven by the group’s preventative maintenance regime, and at Ely due
to the longer than normal annual outage in August 2013; and solid performance at the other three biomass
power stations.
The output of our Biomass Business was 555,312 MWh in the nine months ended December 31, 2014, this
represented an increase of 13,290 MWh, or 2.5%, compared to 542,022 MWh for the nine months ended
December 31, 2013. This increase was primarily due to greater output at Ely as a result of the longer than normal
planned annual outage in August 2013 when a major overhaul of its turbine and generator was undertaken.
For the nine months ended December 31, 2014, the average load factor of our five power plants was 77.2%,
which represented an increase of 1.9 percentage points from 75.3% for the nine months ended December 31,
2013.
In the nine months ended December 31, 2014, average revenue per MWh of our Biomass Business was £112.02,
which represented a decrease of £1.47, or 1.3%, compared to £113.49 for the nine months ended December 31,
2013. This decrease reflected lower ROC recycle value received in respect of the annual compliance period to
March 31, 2014, partially offset by the annual indexation of the ROC buy-out price and LEC value and higher
electricity prices over the latter nine month period.
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Landfill Gas Business
Quarter Ended December 31, 2014 Compared to the Quarter Ended December 31, 2013
For the quarter ended December 31, 2014, output from our Landfill Gas Business was 95,567 MWh, which
represented a decrease of 4,628 MWh, or 4.6%, compared to 100,195 MWh for the quarter ended December 31,
2013. This decrease was primarily the result of a reduction in available gas and output from the closed landfill
sites within the portfolio. In addition, access to gas and output at Cathkin was hampered in the quarter ended
December 31, 2014 as the landfill operator was undertaking capping and site remediation works.
In the quarter ended December 31, 2014, average revenue per MWh of our Landfill Gas Business was £95.46,
representing a decrease of £9.85, or 9.4%, compared to £105.31 for the quarter ended December 31, 2013. This
reduction primarily reflects the lower ROC recycle value received in respect of the annual compliance period to
March 31, 2014 (slightly distorted as it is applied to quarterly rather than annual output). In addition, electricity
price receivable pursuant to the BG Landfill Gas PPA reduced from £51.36 to £47.40 per MWh comparing prices
from October 1st 2013 to October 1st 2014, driven by lower wholesale market electricity prices during the
relevant PPA calculation periods. These unit revenue reductions were partially offset by the annual indexation
of the ROC buy-out price and LEC value.
Nine Months Ended December 31, 2014 Compared to the Nine Months Ended December 31, 2013
For the nine months ended December 31, 2014, average engine availability in our Landfill Gas Business remained
stable at above 90%. Output from our Landfill Gas Business was 282,940 MWh, which represented a decrease
of 8,613 MWh, or 3.0%, compared to 291,553 MWh for the nine months ended December 31, 2013. This
decrease was the result of a reduction in output from the closed sites within the portfolio, partly offset by
increased generation from (i) Connon Bridge, where the site re-opened to new waste in November 2010
resulting in increasing gas volumes; and (ii) Whinney Hill following the installation of additional generating
capacity in 2013.
Average revenue per MWh of our Landfill Gas Business for the nine months ended December 31, 2014 was
£91.92, this represented a reduction of £2.40, or 2.5%, compared to £94.32 for the nine months ended
December 31, 2013. This decrease was primarily the result of the lower ROC recycle value received in respect of
the annual compliance period to March 31, 2014 and lower wholesale electricity process received in the latter
period. These revenue reductions were partially offset by the annual indexation of the ROC buy-out price and
LEC value.
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Discussion of Financial Results
Analysis of revenue from generation
The following table provides a breakdown of turnover from electricity generation of our Biomass Business and
our Landfill Gas Business for the quarters and nine month periods ended December 31, 2013 and 2014:
Quarter ended
December 31
2013
2014
(in thousands of £s)
Biomass Business
Wholesale market electricity price ....................................
ROC buyout ........................................................................
LEC sales .............................................................................
ROC Recycle .......................................................................
Embedded benefits ............................................................
Landfill Gas Business
Wholesale market electricity price ....................................
ROC buyout ........................................................................
LEC sales .............................................................................
ROC Recycle .......................................................................
Embedded benefits ............................................................

Nine months ended
December 31
2013
2014

9,105
10,750
798
2,828
228
23,709

9,270
11,450
873
530
273
22,396

24,747
31,309
2,372
2,828
256
61,512

26,595
32,390
2,432
530
260
62,207

5,102
3,558
448
1,093
351
10,552

4,522
3,592
454
208
347
9,123

14,046
10,071
1,267
1,093
1,021
27,498

12,843
10,555
1,335
208
1,068
26,009

Biomass Business turnover from electricity generation increased in the nine months ended December 31, 2014
compared to the same period in the prior year by £0.7 million (1.1%), despite a £2.3 million reduction in ROC
recycle income. The overall increase reflects higher output across the biomass generation portfolio, higher
electricity prices and the indexation of unit ROC buyout and LEC values.
Whilst output increased in the quarter ended December 31, 2014 compared with the quarter ended December
31, 2013, revenue fell from £23.7 million to £22.4 million. This reflected the impact of the lower ROC recycle
value and lower unit wholesale electricity prices.
Landfill Gas Business turnover from electricity generation fell from £27.5 million in the nine months ended
December 31, 2013 to £26.0 million in the nine months ended December 31, 2014. This reduction reflected
lower output and electricity prices, and reduced ROC Recycle value. The same factors have impacted revenue
in the quarter ended December 31, 2014 which is £1.4 million lower than in the same period of the previous
year.
Fuel Costs
The following table provides an overview of our total fuel costs for our Biomass Business, these consist of
biomass costs including associated storage and haulage, fossil fuel and sorbent costs. Total fuel costs for the
quarters and nine month periods ended December 31, 2013 and 2014 are summarized below:
Quarter ended
December 31
2013
2014
(in thousands of £s)
Fuel costs ..................................................................................

8,089

8,646

Nine months ended
December 31
2013
2014
23,680

24,835
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Fuel costs consist of biomass, fossil fuel and sorbent costs. Fuel costs increased by £1.2 million or 4.9%, from
£23.7 million in the nine months ended December 31, 2013 to £24.8 million in the nine months ended December
31, 2014. Costs in the nine months ended December 31, 2014 include the one-off write off of waste straw
amounting to £0.6 million which result from the decision to revert to 100% contract straw (withdrawing from
owned straw) from the harvest of 2015. As a result, the majority of off-site straw storage sites are being exited,
and this has led to a one-off write off. Excluding this, total fuel costs increased by 2.5%, in line with the increase
in output.
Fuel costs in the quarter ended December 31, 2014 were £0.6 million or 6.9% higher, at £8.6 million, compared
with the quarter ended December 31, 2013. This increase includes £0.1 million in respect of the one-off straw
write offs noted above. Excluding this one off, total fuel costs increased by 6.0% comparing the quarter ended
December 31, 2014 with the same period in the previous year, again in line with the increase in output.
Indexation within fuel and haulage contracts has resulted in increases in fuel costs per tonne. Furthermore,
during the nine months ended December 31, 2014, costs for MBM at Glanford decreased compared to the prior
year period reflecting falling prices when these two year supply contracts were entered into during autumn
2013. Ely’s costs per tonne were broadly flat compared to the prior year period due to one-off double handling
costs arising from the longer than normal annual shut-down in August 2013 and the write-off of old straw as
stock holding sites have been cleared during the quarter ended December 31, 2014 in line with a change in straw
procurement policy and an intention to procure all our straw under fixed-term and RPI-linked supply contracts
from summer 2015 onwards. Eye’s fuel costs per tonne increased due to a change in mix, with small quantities
of lower cost fuel replaced with woodchips and chopped miscanthus and linseed. Westfield’s costs per tonne
have increased above inflation, due to more poultry litter being sourced from further away, leading to higher
haulage cost.
Landfill Sites Royalties
We have secured access to our 25 landfill sites pursuant to long-term gas supply agreements with the relevant
landfill site owner or operator. Pursuant to the gas supply agreements, we have the right to use the gas
produced at the site in return for payment of a royalty fee to the landfill owner or operator. Royalty mechanisms
vary from site to site, but are based on a percentage of the revenue received in respect of a site.
The following table provides an overview of our royalty payments to landfill owners and operators for the
quarters and nine month periods ended December 31, 2013 and 2014:
Quarter ended
December 31
2013
2014
(in thousands of £s)
Royalties paid to landfill gas site owners and operators ..........
(as a percentage of turnover)
Royalties paid to landfill gas site owners and operators ..........

Nine months ended
December 31
2013
2014

1,843

1,742

4,748

4,711

17.5%

19.1%

17.3%

18.1%

On an absolute basis, royalties have decreased in both the quarter and nine months ended December 31, 2014
compared to the same periods in the previous year, generally due to lower revenue which has been impacted
by declining output and lower ROC recycle revenue in the latter periods.
Royalties are calculated by reference to revenue, generally as a percentage, be that either a simple or stepped
arrangement. Accordingly, the overall royalty percentage is driven by the mix of revenue by site and any changes
to gas agreements. There have been three royalty changes relevant to understanding the nine months ended
December 31, 2014 (i) a gas agreement was extended for 20 years, but at a higher royalty; (ii) a previous gas
agreement extension granted a higher royalty from January 2014; and (iii) a negotiated royalty reduction came
to an end in April 2014.
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Results of Operations
Comparison of the Quarter Ended December 31, 2014 and the Quarter Ended December 31, 2013
The following table sets forth our results of operations for the quarter ended December 31, 2014 compared to
the quarter ended December 31, 2013.
For the quarter ended
December 31,
2013

2014

Change (%)

Group turnover ...............................................................................
Biomass Business .......................................................................
Landfill Gas Business ..................................................................
Cost of sales .........................................................................................

34,928
24,365
10,563
(11,525)

32,150
23,017
9,133
(11,962)

(8.0)%
(5.5)%
(13.5)%
(3.8)%

Gross profit .....................................................................................
Other operating income ......................................................................
Administrative expenses......................................................................

23,403
82
(13,253)

20,188
(11,731)

(13.7)%
11.5%

Group operating profit....................................................................
Share of operating profit in joint venture ...........................................

10,232
272

8,457
241

(17.3)%
(11.4)%

Total operating profit: group and share of joint venture.................
Interest receivable and similar income ...............................................
Interest payable and similar charges ...................................................

10,504
6
(3,709)

8,698
5
(3,499)

(17.2)%
16.7%
5.7%

Profit on ordinary activities before taxation ...................................
Tax on profit on ordinary activities ......................................................

6,801
(1,730)

5,204
(1,346)

(23.5)%
22.2%

Profit for the period ........................................................................

5,071

3,858

(23.9)%

(in thousands of £)

Group Turnover
Group turnover for the quarter ended December 31, 2014 was £32.1 million, a decrease of £2.8 million, or 8.0%,
from £34.9 million for the quarter ended December 31, 2013. This decrease was primarily attributable to a £3.2
million reduction in ROC Recycle payments received in the quarter ended December 31, 2014 compared with
the prior year period.
Biomass Business
Turnover in our Biomass Business for the quarter ended December 31, 2014 was £23.0 million, a decrease of
£1.3 million, or 5.5% from £24.4 million for the quarter ended December 31, 2013. This decrease was primarily
attributable to a £2.3 million reduction in ROC Recycle payments received in the quarter ended December 31,
2014 compared with the prior year period. Output and other elements of turnover from the Biomass Business
increased in the quarter ended December 31, 2014 compared with the prior year period, also reflecting the RPI
indexation of the ROC buyout price and LEC Value streams.
Landfill Gas Business
Turnover in our Landfill Gas Business for the quarter ended December 31, 2014 was £9.1 million, a decrease of
£1.4 million, or 13.5% from £10.6 million for the quarter ended December 31, 2013. This decrease was primarily
attributable to a £0.9 million reduction in ROC Recycle payments received in the quarter ended December 31,
2014 compared with the prior year period. In addition output from the Landfill Gas Business fell in the period
and more than offset the RPI indexation of the ROC buyout price and LEC Value streams.
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Cost of Sales
Cost of sales for the quarter ended December 31, 2014 were £12.0 million, an increase of £0.4 million, or 3.8%,
from £11.5 million for the quarter ended December 31, 2013. Cost of sales includes biomass fuel, fossil fuel and
sorbent costs, landfill gas royalties, engine maintenance costs and the cost of Fibrophos sales comprising
processing, storage, haulage and commission. Biomass fuel costs (including fossil fuel and sorbent) increased
by £0.6 million comparing the quarter ended December 31, 2014 with the prior year period. This increase was
broadly in line with a 6.1% increase in output comparing the two periods. Landfill gas royalties decreased by
£0.1 million in the three months ended December 31, 2014 due to lower turnover arising from a decline in
output and lower ROC recycle income. Engine maintenance costs and Fibrophos cost of sales are broadly flat
comparing the quarter ended December 31, 2014 and December 31, 2013.
Administrative Expenses
Administrative expenses for the quarter ended December 31, 2014 were £11.7 million, a decrease of
£1.5 million, or 11.5%, from £13.3 million for the quarter ended December 31, 2013, such costs mainly comprise
depreciation, maintenance costs and salaries. The reduction in the quarter ended December 31, 2014 arises
from lower depreciation charges in the Biomass Business as some assets have become fully depreciated.
Share of Operating Profit in Joint Venture
Share of operating profit in joint venture for the quarter ended December 31, 2014 were £0.2 million, a decrease
of £0.1 million, or 11.4%, from £0.3 million for the quarter ended December 31, 2013.
Interest Payable and Similar Charges
Interest payable and similar charges for the quarter ended December 31, 2014 were £3.5 million, a decrease of
£0.2 million, or 5.7%, from £3.7 million for the quarter ended December 31, 2013. This decrease was primarily
attributable to principal repayments on our bank facility debt during the year ended March 31, 2014 and the
nine months ended December 31, 2014.
Tax on Profit on Ordinary Activities
Tax on profit on ordinary activities for the quarter ended December 31, 2014 was £1.3 million, a decrease of
£0.4 million from £1.7 million for the quarter ended December 31, 2013. This decrease was primarily attributable
to a reduction in taxable profit and a decrease in the effective tax rate due to the reduction in the UK corporation
tax charge to 21% from April 1, 2014.
Profit for the Period
Profit for the quarter ended December 31, 2014 was £3.9 million, a decrease of £1.2 million from £5.1 million
for the quarter ended December 31, 2013.
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Comparison of the Nine Months Ended December 31, 2014 and the Nine Months Ended December 31, 2013
The following table sets forth our results of operations for the nine months ended December 31, 2014 compared
to the nine months ended December 31, 2013.
For the nine months
ended
December 31,
2013

2014

Change (%)

(in thousands of £)

Group turnover ................................................................................................
Biomass Business ........................................................................................
Landfill Gas Business ...................................................................................
Cost of sales ..........................................................................................................

94,889 93,520
67,350 67,471
27,539 26,049
(35,459) (35,859)

(1.4)%
0.2%
(5.4)%
(1.1)%

Gross profit ......................................................................................................
Other operating income .......................................................................................
Administrative expenses.......................................................................................

59,430 57,661
1,198
(40,595) (38,267)

(3.0)%
5.7%

Group operating profit.....................................................................................
Share of operating profit in joint venture ............................................................
Total operating profit: group and share of joint venture..................................
Interest receivable and similar income ................................................................
Interest payable and similar charges ....................................................................

20,033
365

19,394 (3.2)%
274 (24.9)%

20,398 19,668
14
16
(11,356) (10,726)

(3.6)%
14.2%
5.5%

Profit on ordinary activities before taxation ....................................................
Tax on profit from ordinary activities ...................................................................

9,056
(2,232)

8,958
(2,264)

1.1%
(1.5)%

Profit for the financial year ..............................................................................

6,824

6,694

(1.9)%

Group Turnover
Group turnover for the nine months ended December 31, 2014 was £93.5 million, a decrease of £1.4 million, or
1.4%, from £94.9 million for the nine months ended December 31, 2013. This decrease in Group turnover was
primarily attributable to a £3.2 million reduction in ROC Recycle payments received comparing the nine months
ended December 31, 2014 with the prior year period. This decrease relates to the higher volume of ROCs issued
in respect of the year ended March 31, 2014 compared with DECC’s expectations. This discrepancy was primarily
due to greater wind levels and thus higher ROC supply from wind farms, which coincided with slightly lower
demand.
There was an increase in output from the Biomass Business in the nine months ended December 31, 2014
compared to the prior year period and this offset a reduction in output from the Landfill Gas Business. Group
output in the nine months ended December 31, 2014 was 838.2 GWh compared to 833.6 GWh in the nine
months ended December 31, 2013.
There was an overall increase in the average electricity price received pursuant to the Biomass PPAs, although a
reduction in the electricity price received pursuant to the Landfill Gas PPA, driven by wholesale market electricity
prices in the relevant calculation periods. Further there were indexation-related increase in the prices of ROCs
and LECs.
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Biomass Business
Turnover in our Biomass Business for the nine months ended December 31, 2014 was £67.5 million, an increase
of £0.1 million, or 0.2%, from £67.4 million for the nine months ended December 31, 2013. This increase was
attributable to an increase in electricity generation from 542 GWh to 556 GWh as well as increase in electricity
prices and the RPI-linked increase in ROC and LEC revenue stream. This more than offset a £2.3 million reduction
on ROC Recycle payments received in the nine months ended December 31, 2014 compared with the same
period in the prior year.
There was a reduction of £0.8 million in fertilizer revenue from £5.3 million in the nine months ended
December 31, 2013 to £4.5 million in the nine months ended December 31, 2014. The decrease in fertilizer
revenue was due to lower sales prices as potash and phosphate prices fell in the period.
Landfill Gas Business
Turnover in our Landfill Gas Business for the nine months ended December 31, 2014 was £26.0 million, a
decrease of £1.5 million, or 5.4%, from £27.5 million for the nine months ended December 31, 2013. This
decrease was primarily attributable to a reduction in output, lower electricity prices and to a £0.9 million
reduction in ROC Recycle payments received in the nine months ended December 31, 2014.
Cost of Sales
Cost of sales for the nine months ended December 31, 2014 were £35.9 million, an increase of £0.4 million, or
1.1%, from £35.5 million for the nine months ended December 31, 2013. Biomass costs (including fossil fuel and
sorbent) increased by £1.1 million in the nine months ended December 31, 2014 compared to the same period
in the prior year. This included a one-off write off of waste straw amounting to £0.6 million arising from the
decision to revert to 100% contract straw (withdrawing from owned straw) from the harvest of 2015 and the
clearance of holding sites. Other biomass fuel costs increased in line with the increase in output. Both landfill
gas royalties and engine maintenance costs were broadly flat comparing the nine months ended December 31,
2014 with the nine months ended December 31, 2013. There was a £0.5 million reduction in Fibrophos cost of
sales comparing the nine months ended December 31, 2014 with the nine months ended December 31, 2013,
these costs were higher in the earlier period due to the impact of a one-off adjustment in the stock value
following a review of cost inputs.
Other operating income
In the nine months ended December 31, 2013 we received one-off other operating income of £1.2 million,
representing the value of a rebate in Scottish non-domestic rates charges covering the period April 1, 2010 to
March 31, 2014. The methodology used by the Scottish Assessor for the 2010 non-domestic rates revaluation
resulted in a significant increase in the annual rates charges with effect from April 1, 2010. The methodology
applied was challenged by appeal to the Scottish Assessor and then subsequently the Lands’ Tribunal. During
2013, an agreement was reached with the Scottish Assessor resulting in a significant reduction in rateable values
at our sites in Scotland and accordingly, a significant reduction in non-domestic rates charges, leading to a refund
of amounts paid.
Administrative Expenses
Administrative expenses for the nine months ended December 31, 2014 were £38.3 million, a decrease of
£2.3 million, or 5.7%, from £40.6 million for the nine months ended December 31, 2013. The decrease in
administrative costs arises from lower depreciation charges in the Biomass Business as some assets have
become fully depreciated. In addition, maintenance costs were around £1 million lower in the nine months
ended December 31, 2014 as the costs in the nine months ended December 31, 2013 included costs relating to
the planned major overhaul of the turbine and generator at our Ely plant, such overhauls being undertaken
every six years.
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Share of Operating Profit in Joint Venture
Share of operating profit in joint venture (YWP) for the nine months ended December 31, 2014 was £0.3 million,
a decrease of £0.1 million, or 24.9%, from £0.4 million for the nine months ended December 31, 2013. During
the nine months ended December 31, 2014, wind turbine availability at the two wind farms within our YWP joint
venture decreased, reflecting the age of the assets and reduced propensity to undertake expensive repairs given
the likely de-commissioning of existing turbines and re-powering of new wind turbines, which we expect to
commence in the summer of 2015. The reduction in availability has resulted in a reduction in YWP’s operating
profit comparing the nine months ended December 31, 2014 with the prior year period.
Interest Payable and Similar Charges
Interest payable and similar charges for the nine months ended December 31, 2014 were £10.7 million, a
decrease of £0.7 million, or 5.5%, from £11.4 million for the nine months ended December 31, 2013, reflecting
the repayment of debt principal which resulted in lower interest charges during the period.
Tax on Profit on Ordinary Activities
Tax on profit on ordinary activities was £2.2 million in both the nine months ended December 31, 2014 and the
nine months ended December 31, 2013.
Profit for the Period
Profit for the nine months ended December 31, 2014 was £6.7 million, a decrease of £0.1 million, or 1.9%,
compared to the nine months ended December 31, 2013 as a result of the reasons described above.
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Combined profit and loss account for the quarter and nine month period ended 31 December 2014

Unaudited
3 months ended
31 Dec
2014
£000s

Turnover (including share of joint venture) .
Less: Share of joint venture’s turnover ........

Unaudited
Unaudited
3 months ended 9 months ended
31 Dec
31 Dec
2013
2014
£000s
£000

Unaudited
9 months ended
31 Dec
2013
£000

32,527
(377)

35,450
(522)

94,201
(681)

95,939
(1,050)

32,150
(11,962)

34,928
(11,525)

93,520
(35,859)

94,889
(35,459)

Gross profit ................................................

20,188

23,403

57,661

59,430

Other operating income ...............................
Administrative expenses ..............................

(11,731)

82
(13,253)

(38,267)

1,198
(40,595)

8,457
241

10,232
272

19,394
274

20,033
365

8,698
5

10,504
6

19,668
16

20,398
14

(3,499)

(3,709)

(10,726)

(11,356)

5,204

6,801

8,958

9,056

Group turnover ..........................................
Cost of sales ..................................................

Group operating profit ..............................
Share of operating profit in joint venture ....

2

3

Total operating profit: group and share of
joint venture .........................................
Interest receivable and similar income ........
Interest payable and similar charges ............

5

Profit on ordinary activities before
taxation ................................................
Tax on profit on ordinary activities ..............

6

(1,346)

(1,730)

(2,264)

(2,232)

Profit for the financial period ....................

16

3,858

5,071

6,694

6,824

8

All items dealt with in the profit and loss account above relate to continuing operations.
There is no material difference between the profit on ordinary activities before taxation and the profit for the
period stated above and their historical cost equivalents.
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Combined statement of total recognised gains and losses for the
quarter and nine month period ended 31 December 2014

Unaudited
3 months ended
31 Dec
2014
£000s

Unaudited
3 months ended
31 Dec
2013
£000s

Unaudited
9 months ended
31 Dec
2014
£000s

Unaudited
9 months ended
31 Dec
2013
£000s

3,617

4,799

6,420

6,459

241

272

274

365

16

3,858

5,071

6,694

6,824

16

-

-

-

3

3,858

5,071

6,694

6,827

Profit for the financial period
excluding share of profits of joint
venture .........................................
Share of joint venture’s operating
profit for the period .....................
Profit for the financial period
attributable to members of the
parent company ...........................
Foreign exchange difference on
retranslation of net assets of
subsidiary undertakings ...............
Total recognised gains relating to
the period ...................................
8
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Combined balance sheet
As at 31 December 2014

Fixed assets
Intangible assets .................................................................
Tangible assets ...................................................................

7
8

Interests in joint venture
- Share of gross assets ...............................................
- Share of gross liabilities ..........................................
9
Current assets
Stocks .................................................................................
Debtors ...............................................................................
Cash at bank and in hand ...................................................

10
11

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

48,160
106,093

52,109
111,415

53,425
113,116

1,182
(505)

887
(438)

1,080
(639)

677

449

441

154,930

163,973

166,982

13,423
25,460
28,183

16,385
26,171
21,512

17,078
23,950
18,448

67,066

64,068

59,476

(35,713)

(32,197)

(31,346)

31,353

31,871

28,130

186,283

195,844

195,112

66

Creditors: amounts falling due within one year .................

12

Net current assets ............................................................
3

Total assets less current liabilities ...................................
Creditors: amounts falling due after more than one year .

13

(158,987)

(164,653)

(171,159)

Provisions for liabilities ....................................................

6

(4,277)

(3,066)

(1,860)

23,019

28,125

22,093

23,019

28,125

22,093

Net assets ........................................................................
Capital and reserves
Total invested capital ......................................................

16
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Combined statement of cash flows for the
quarter and nine month period ended 31 December 2014
Unaudited
Unaudited
3 months ended 3 months ended
31 Dec
31 Dec
2014
2013
£000s
£000s

Net cash inflow from operating Activities .....

17

Unaudited
9 months ended
31 Dec
2014
£000s

Unaudited
9 months ended
31 Dec
2013
£000s

19,702

17,983

36,185

34,398

Dividends from joint venture ........................

-

-

-

200

Returns on investment and servicing of
finance
Interest received.............................................
Interest paid ...................................................

5
(486)

6
(4,036)

16
(7,683)

14
(11,680)

(481)

(4,030)

(7,667)

(11,666)

(431)

(943)

(1,634)

(667)

(575)
-

(627)
-

(2,975)

(2,851)

(575)

(627)

(2,975)

(2,851)

Equity dividends paid....................................

-

(3,480)

(11,800)

(5,284)

Net cash inflow before financing ..................

18,215

8,903

12,109

14,130

-

-

(5,438)

(7,931)

(4032

(667 )

Taxation .......................................................
Capital expenditure and financial
investment
Payments to acquire tangible assets ..............
Proceeds from sale of tangible assets ............

(5,48 5,

Financing
Decrease in borrowings ..................................
Net cash outflow from financing ..................

-

(7,93 1)

(7,931)

-

-

(5,438)

18,215

8,903

6,671

8,903

Increase in cash ............................................

18

6,199
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Notes to the combined financial information
1.

Accounting policies
Basis of preparation
Both MEIF Renewable Energy (Holdings) Limited and MEIF LG Holding Limited and their subsidiaries are
included within the Combined Financial Information of their parent company MEIF Renewable Energy UK
PLC. On 26 September 2014 MEIF Renewable Energy UK PLC acquired one hundred percent of the share
capital of both MEIF Renewable Energy (Holdings) Limited and MEIF LG Holding Limited.
The Combined Financial Information includes unaudited interim combined financial information for the
quarters and nine month periods to 31 December 2013 and 31 December 2014. The Combined Financial
Information in respect of these periods represent an aggregation of the amounts recognised in the
financial records of entities within MEIF Renewable Energy UK PLC to show the historical trading
performance and does not reflect the Acquisition which took place on the 26 September 2014.
Following the Acquisition, consolidated financial statements for MEIF Renewable Energy UK PLC for the
three months and four days ended 31 December 2014 are set out elsewhere within this quarterly report.
These have been prepared on the basis of UK GAAP but are unaudited.
The Combined Financial Information of MEIF Renewable Energy UK PLC has been prepared in accordance
with this basis of preparation. The following summarises the accounting and other principles applied in
preparing the combined historical financial information:
•
•
•

The combined historical financial information of the MEIF Renewable Energy UK PLC has been
prepared on a historical cost basis.
The combined historical financial information of the entities comprising the MEIF Renewable Energy
UK PLC has been prepared for the same reporting periods using consistent accounting policies.
Transactions and balances between entities included within the combined historical financial
information have been eliminated.

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction or at the
contracted rate if the transaction is covered by a forward foreign currency contract. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance
sheet date or if appropriate at the forward contract rate. All differences are taken to the profit and loss
account.
The financial statements of overseas subsidiary undertakings are translated at the rate of exchange ruling
at the balance sheet date. The exchange difference arising on the retranslation of opening net assets is
taken directly to reserves. All other translation differences are taken to the profit and loss account in the
year in which they arise.
Turnover
Amounts disclosed as turnover are net of trade allowances, duties and taxes paid. Turnover generated
from biomass fuelled generators, landfill gas operations and wind operations is recognised where there is
a signed unconditional contract of sale and as electricity is generated at the contracted rate on the date
of generation. Recycled ROC revenue is recognised when received. Turnover generated from the sale of
fertiliser is recognised on physical dispatch.
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Other operating income
Amounts disclosed as other income arose from the receipt of insurance proceeds and a rebate in respect
of Scottish non-domestic rates, these are recognised in the year in which the income is received.
Intangible fixed assets and amortisation
Purchased goodwill arises on the acquisition of a business and represents the excess of the fair value of
the consideration given over the aggregate of the fair value of the separate net assets acquired. Purchased
goodwill is capitalised and stated at cost less accumulated amortisation and provisions for impairment. A
review for the potential impairment of goodwill is carried out if events or changes in circumstances
indicate that the carrying amount of goodwill may not be recoverable. Such impairment reviews are
performed in accordance with Financial Reporting Standard (‘FRS’) 11 ‘Impairment of fixed assets and
goodwill’. Impairments arising are recorded in the profit and loss account.
Amortisation is calculated on a straight line basis over a period of 17 years from the date of acquisition,
such number of years being the directors’ estimate of the period over which benefits may reasonably be
expected to accrue from the acquisitions.
Tangible fixed assets
Tangible fixed assets are stated at their depreciated replacement cost less accumulated depreciation. Cost
includes the original purchase price of the asset and the costs attributable to bringing the asset to its
working condition for its intended use.
Depreciation is calculated to write off the cost of tangible fixed assets, less their residual values, over their
expected useful lives from commissioning using the straight line basis. The expected useful lives of the
assets to the business are reassessed periodically in the light of experience.
Straight line annual rates of depreciation most widely used are:
Freehold land
Buildings
Power Stations
Plant and machinery
Assets under construction

- nil
- over 50 years
- over 20 years
- over 4 to 10 years
- nil

Modifications made to the power stations are depreciated on a straight line basis over the remaining
useful economic lives of these modifications, commencing when the modifications are brought into use.
Where projects are part of an annual overhaul the costs are capitalised and depreciated over the useful
economic life whereas repairs outside of the annual overhaul are expensed.
The directors annually review their decommissioning assessment to confirm that there are not any
material net liabilities or contingencies arising from the commitment to decommission the biomass power
stations.
Impairment
The carrying value of the group’s assets is reviewed for impairment at the end of the first full year following
acquisition and in other years if events or changes in circumstances indicate that the carrying value may
not be recoverable.
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INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
Stocks
Spare parts are valued at the lower of cost and net realisable value. Where necessary, provision is made
for obsolete, slow moving and defective stock.
Fuel stocks (MBM and Litter) are valued on an average cost basis over 1 to 2 months and provision for
unusable litter is reviewed monthly and applied to off-site stock.
Fuel stock of straw has been valued at the historic cost per tonne of straw. A provision for unusable straw
is identified on an individual stack basis and is reviewed monthly. Stocks are currently used on a FIFO basis
by age of straw.
Stocks of ash at Fibrophos are valued at the lower of cost and net realisable value to the group.
Stocks of finished goods are valued at raw material cost plus processing and storage costs, or net realisable
value if lower.
Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or a right to pay less or to receive more tax, with the following exception:
•

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantially enacted
at the balance sheet date.
Government grants
Government grants in respect of capital expenditure are credited to a deferred income account and are
released to profit over the expected useful lives of the relevant assets by equal annual instalments. Grants
of a revenue nature are credited to income so as to match them with the expenditure to which they relate.
Leases
Assets held under finance leases and the related lease obligations are recorded in the balance sheet at the
fair value of the leased assets at the inception of the leases. The excess of the lease payments over the
recorded lease obligations is treated as a finance charge which is amortised in order to produce a constant
periodic rate of charge on the remaining balance of the obligation for each accounting period.
Rentals payable under operating leases are charged in the profit and loss account on a straight line basis
over the lease term.
Pension costs
The group operates multiple defined contribution personal pension schemes for certain qualifying
employees. Employee contributions of varying amounts together with employer contributions of between
3% and 10% are paid monthly to the scheme providers. These contributions are recognised as an expense
in the profit and loss account when they fall due.
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Debt issue costs
Issue costs associated with loans are capitalised and netted off against the loan amounts. The costs are
amortised over the period of the loan in proportion to amounts outstanding.
Financial instruments
As the company has not elected to adopt FRS 26, “Financial Instruments: Recognition and Measurement”,
it is entitled to, and has claimed exemption from, the disclosure requirements of FRS 29, “Financial
Instruments: Disclosures”. Financial assets and financial liabilities are recognised upon becoming a party
to the contractual provisions of the instrument.
Trade debtors
Trade debtors are non-interest bearing and are stated at their nominal value, as reduced by appropriate
allowances for estimated irrecoverable amounts.
Trade creditors
Trade creditors are not interest bearing and are stated at their nominal value.
Financial liabilities
Financial liabilities instruments are classified according to the substance of the contractual arrangements
entered into.
Derivatives
The Group enters into interest rate swaps, these are initially recognised at cost, and are accounted for on
an accruals basis.
Equity interests
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
2.

Group turnover
Turnover represents the amounts receivable for goods and services sold during the period exclusive of
VAT. Net sales by business are detailed below;

Biomass Business ................................
Landfill Gas Business ...........................

Unaudited
3 months ended
31 Dec
2014
£000

Unaudited
3 months ended
31 Dec
2013
£000s

Unaudited
9 months ended
31 Dec
2014
£000s

Unaudited
9 months
ended
31 Dec
2013
£000s

23,017
9,133

24,365
10,563

67,471
26,049

67,350
27,539

32,150

34,928

93,520

94,889

9

Total sales ...........................................

Turnover for the period has arisen wholly in the United Kingdom other than an immaterial amount in
France, Spain and Sweden.
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3.

Group operating profit
Group operating profit is stated after charging/(crediting):

Depreciation of owned fixed assets ...............
(Profit)/loss on disposal of tangible fixed
assets ..........................................................
Amortisation of goodwill ................................

Unaudited
3 months ended
31 Dec
2014
£000s

Unaudited
3 months ended
31 Dec
2013
£000s

Unaudited
9 months ended
31 Dec
2014
£000s

Unaudited
9 months ended
31 Dec
2013
£000s

2,760

4,018

8,297

9,809

1,316

1,316

(55)
3,949

3,949

Included within operating profit for the 9 months to 31 December 2014 is a charge of £547,000 relating to
the write off of straw inventory following a fire on 7 June 2014. Offsetting these charges is an insurance
recoverable which is also recognised in operating profit for the period.
4.

Employee information
Unaudited
Unaudited
3 months ended 3 months ended
31 Dec
31 Dec
2014
2013
£000s
£000s

Wages and salaries ....................................
Social security costs ...................................
Other pension costs ..................................

Unaudited
9 months ended
31 Dec
2014
£000s

Unaudited
9 months ended
31 Dec
2013
£000s

2,476
277
89

2,335
266
70

7,648
855
257

7,186
825
204

2,842

2,671

8,760

8,215

The average monthly number of persons employed by the group during the period was:

Unaudited
3 months ended
31 Dec
2014

Unaudited
3 months ended
31 Dec
2013

Unaudited
9 months ended
31 Dec
2014

Unaudited
9 months ended
31 Dec
2013

199
57

199
55

200
57

199
56

256

254

257

255

By activity

Production ....................................................
Administration .............................................
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5.

Interest payable and similar charges

Bank interest payable ..........................
Interest payable to share holder
company .........................................
Amortisation of debt issue costs .........

Unaudited
3 months
ended
31 Dec
2014
£000s

Unaudited
3 months
ended
31 Dec
2013
£000s

Unaudited
9 months
ended
31 Dec
2014
£000s

Unaudited
9 months
ended
31 Dec
2013
£000s

1,480

1,672

4,634

5,240

1,992
27

2,009
28

6,013
79

6,030
86

3,499

3,709

10,726

11,356

6.

Tax on profit on ordinary activities
Income tax expense is recognised based on management’s best estimate of the weighted average annual
statutory income tax rate expected for the full financial year as a percentage of taxable profit (“the
effective tax rate”).

7.

Intangible fixed assets
As at 31 December 2014 (unaudited)
Goodwill
£000s

Cost:
At 1 April 2014 and 31 Dec 2014............................................................................

89,503

Accumulated amortisation:
At 1 April 2014 .......................................................................................................
Charge for the 9 month period ..............................................................................

37,394
3,949

At 31 Dec 2014..................................................................................................

41,343

Net book value
At 31 Dec 2014..................................................................................................

48,160

At 31 March 2014...................................................................................................

52,109
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8.

Tangible fixed assets
As at 31 December 2014 (unaudited)
Freehold
land and
buildings
£000s

9.

Power
stations
£000s

Plant and
machinery
£000s

Assets in the
course of
construction
£000s

Total
£000s

Cost:
At 1 April 2014 .......................
Additions ...............................
Transfers ................................
Disposals ................................

4,916
-

195,197
2,714
-

41,205
199
(12)

185
62
-

241,503
2,975
(12)

At 31 December 2014 ...........

4,916

197,911

41,392

247

244,466

Accumulated depreciation:
At 1 April 2014 .......................
Charge for the period ............
Disposals ................................

342
49
-

110,239
6,891
-

19,507
1,357
(12)

-

130,088
8,297
(12)

At 31 December 2014 ...........

391

117,130

20,852

-

138,373

Net book Value:
31 December 2014 ...............
31 March 2014.......................

4,525
4,574

80,781
84,958

20,540
21,698

247
185

106,093
111,415

Investments
Yorkshire Windpower Limited is a 50% joint venture investment with Energy Power Resources Limited
and E.On Climate and Renewables Limited.
Joint venture
£000s

At 1 April 2014 ....................................................................................................
Share of profit after taxation for the financial period ........................................
Dividends paid.....................................................................................................

449
228
-

At 31 Dec 2014 (unaudited) ...........................................................................

677
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Additional disclosures are given in respect of Yorkshire Windpower Limited, which exceeds certain thresholds
under FRS 9 “Associate and Joint Ventures”, as follows:
Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

Share of:
Fixed assets .............................................................................
Current assets .........................................................................

747
435

428
459

444
636

Gross assets ............................................................................

1,182

887

1,080

Liabilities due within one year ................................................
Liabilities due after more than one year ................................

467
38

400
38

564
75

Gross liabilities ........................................................................

505

438

639

Net assets ...............................................................................

677

449

441

The tangible fixed assets of the joint venture were re-valued to depreciated replacement cost as part of the fair
value exercise undertaken on the acquisition of the Energy Power Resources Limited group.
10.

Stocks

Fertiliser ...................................................................................
Fuel, spare parts and consumables .........................................

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

2,809
10,614

2,705
13,680

2,031
15,047

13,423

16,385

17,078

The replacement cost of stocks does not differ materially from the numbers disclosed above.
11.

Debtors

Trade debtors........................................................................
Other debtors .......................................................................
Prepayments and accrued income .......................................

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

694
8
24,758

744
9
25,418

930
9
23,011

25,460

26,171

23,950
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12. Creditors: amounts falling due within one year
Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

12,210
2,118
5,997
3,696
11,137
555

11,903
2,054
3,986
3,512
9,539
1,203

11,976
2,015
1,997
2,864
11,897
597

35,713

32,197

31,346

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

93,586
65,401

99,252
65,401

105,758
65,401

158,987

164,653

171,159

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

Balance at 1 April ............................................................
Loan principal repaid during period ...............................

112,092
(5,438)

126,733
(14,641)

126,733
(7,932)

Balance at period end .....................................................
Less: unamortised debt issue costs ................................

106,654
(858)

112,092
(937)

118,801
(1,067)

105,796

111,155

117,734

In one year or less, or on demand ..................................
Between one and two years ...........................................
Between two and five years ...........................................

12,367
12,510
35,305

12,092
12,582
36,144

12,147
12,367
36,636

In five years or more.......................................................

60,182
46,472

60,818
51,274

61,150
57,651

106,654

112,092

118,801

12,210
93,586

11,903
99,252

11,976
105,758

105,796

111,155

117,734

Bank loans (note 14) ..........................................................
Trade creditors ..................................................................
Amounts owed to share holder .........................................
Other taxation and social security .....................................
Accruals and deferred income ...........................................
Corporation tax ..................................................................

13. Creditors: amounts falling due after more than one year

Bank loans and overdrafts (note 14) ...............................
Share holder loan (note 15) .............................................

14.

Bank loans

Bank loan:

Loan principal repayable:

Bank loans due:
In one year or less, or on demand ..................................
After more than one year ...............................................
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On 30 September 2005 Energy Power Resources Limited entered into an agreement with the Royal Bank
of Canada acting as agent on behalf of itself and other banks in respect of a Term Loan Facility of £113.5m,
a Debt Service Reserve Facility of £19.2m and a Working Capital Facility of £5.0m. The Term Loan Facility
bears interest at LIBOR plus 1.25% and is repayable in instalments over 15 years, with the first instalment
paid on 31 March 2008. Commitment fees of 0.5% are payable on all undrawn amounts of the Facilities.
Funds were used to repay all existing subsidiary bank loans and various inter-company loans. The lending
bank has been granted security including a first ranking security over all subsidiary project assets, contracts
and insurances, all property interests and shares.
On 30 September 2005, Energy Power Resources Limited entered into fixed rate swap arrangement in
respect of 75% of the value of the Term Loan. The LIBOR rate has been swapped to a fixed rate of 4.706%.
On 23 February 2007 MEIF LG Energy Limited entered into an agreement with Fortis Bank S.A acting as
agent on behalf of itself and other banks in respect of the following: an Acquisition Loan facility of £91m,
Working Capital facility of £10m, Capital Expenditure facility of £10m and a Finance Costs facility of £6m.
The Acquisition Loan facility bears interest at LIBOR plus 1.0% and is repayable in instalments over 16
years, with the first instalment paid on 28 February 2007. The lending bank has been granted security
including a first ranking security over all subsidiary project assets, contracts and insurances, all property
interests and shares.
On 22 February 2007, MEIF LG Energy Limited entered into fixed rate swap arrangement in respect of 80%
of the value of the Acquisition Loan. The LIBOR rate has been swapped to a fixed rate of 5.330%.
On 8 June 2009, MEIF LG Energy Limited entered into fixed rate swap arrangement in respect of 20% of
the value of the Acquisition Loan. The LIBOR rate has been swapped to a fixed rate of 4.145%.
15.

Shareholder Loan
As at 31 March 2014 and 31 December 2013, MEIF Luxembourg Renewables Sarl was the registered holder
of £47,193,000 loan notes issued by MEIF Renewable Energy (Holdings) Limited on 23 September 2005.
The loan notes, together with all rights and interest attached thereto, were purchased by MEIF Renewable
Energy UK plc on 26 September 2014.
As at 31 March 2014 and 31 December 2013, MEIF Luxembourg Renewables Sarl was also the registered
holder of £18,208,000 loan notes issued by MEIF LG Holding Limited on 21 February 2007. The loan notes,
together with all rights and interest attached thereto, were purchased by MEIF Renewable Energy UK plc
on 26 September 2014.
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16.

Invested capital
Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

Profit for the financial period ................................................
Foreign exchange differences ................................................
Dividends ...............................................................................
Opening invested capital .......................................................

6,694
(11,800)
28,125

12,858
1
(5,284)
20,550

6,824
3
(5,284)
20,550

Closing invested capital .......................................................

23,019

28,125

22,093

Invested capital represents the combined capital and reserves of MEIF Renewable Energy (Holdings)
Limited and MEIF LG Holding Limited as at the above dates.
17. Reconciliation of operating profit to net cash flow from operating activities

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

19,394
(55)
8,297
3,949
-

31,837
(16)
11,695
5,265
9

2,962
711
927

(2,455)
(199)
1,877

20,033
9,809
3,949
(3,149
)
2,022
1,734

36,185

48,013

34,398

Unaudited
31 Dec
2014
£000s

Audited
31 March
2014
£000s

Unaudited
31 Dec
2013
£000s

(Decrease)/increase in cash from 1 April .......................
Bank loan draw down .....................................................
Repayment of bank loan ................................................
Non cash movements .....................................................

6,671
5,438
(79)

9,263
14,641
(217)

6,199
7,932
(86)

Movement in net debt ...................................................

12,030

23,687

14,045

Net debt at 1 April ..........................................................

(155,044)

(178,731)

(178,731)

Net debt at period end ...................................................

(143,014)

(155,044)

(164,686)

Operating profit .................................................................
Profit on disposal of tangible assets ..................................
Depreciation ......................................................................
Amortisation of goodwill ...................................................
Other non-cash movements ..............................................
Decrease/(increase) in stock from 1 April .........................
Increase in debtors from 1 April ........................................
Increase in creditors from 1 April ......................................

18.

Unaudited
31 Dec
2014
£000s

Reconciliation of net cash flow to movement in net debt
(a) Movement in net debt

42

INTERIM REPORT FOR THE 9 MONTHS ENDED DECEMBER 31, 2014 (UNAUDITED)
Combined Financial Information
(b) Analysis of changes in net debt period ended 31 Dec 2014 (unaudited)
At
1 April
2014
£000s

Cash at bank and in hand .............................

21,512

Share holder company loan
Debt due after more than one year .............

(65,401)

Cash flow
£000s

6,671

-

Bank loans
Debt due within one year .............................

Non-cash
movements
£000s

At
31 Dec
2014
£000s

-

28,183

-

(65,401)

Debt due after more than one year .............

(11,903)
(99,252)

5,438
-

(5,745
)
5,666

(12,210)
(93,586)

Total .............................................................

(155,044)

12,109

(79)

(143,014)

19. Pension contributions
The group contributes to a defined contribution personal pension schemes for certain qualifying
employees. The costs for the period are shown in note 4. Assets of the scheme are held in independently
administered funds. Outstanding contributions at 31 December 2014 amounted to £31,860 (31 March
2014: £28,537, 31 December 2013: £23,606).
20.

Related party transactions
The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS 8,
“Related party disclosures” on the grounds that it is a wholly owned subsidiary of a group headed by
Macquarie European Infrastructure Fund LP.
During the period the group received, in the normal course of business, from Yorkshire Windpower
Limited, a 50% joint venture investment, £69,000 (2013: £85,000) for management and accountancy
services. At the period end £133,000 (2013: £136,000) was outstanding.

21.

Ultimate parent undertaking
MEIF Luxembourg Renewables Sarl is the immediate parent undertaking and Macquarie European
Infrastructure Fund LP (an English limited partnership with its registered office at PO Box 60, Carinthia
House, 9-12 The Grange, St Peter Port, Guernsey, GY1 4BF) is the ultimate parent undertaking. The
directors regard the ultimate controlling party to also be Macquarie European Infrastructure Fund LP.
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Consolidated profit and loss account
for the period from 26 September to 31 December 2014
Unaudited
period ended
31 December
2014
£000s
Turnover (including share of joint venture)

33,896

Less: Share of joint venture’s turnover
Group turnover

(377)
2

33,519

Cost of sales

(12,526)

Gross profit

20,993

Administrative expenses

3

Operating profit

5,750

Share of operating profit in joint venture

241

Total operating profit: group and share of joint venture

5,991

Interest receivable and similar income
Interest payable and similar charges

(15,243)

5
5

Profit on ordinary activities before taxation

(5,889)
107

Tax on profit on ordinary activities

6

(1,399)

Loss for the financial period

18

(1,292)

All items dealt with in the profit and loss account above relate to continuing operations.
There is no material difference between the profit on ordinary activities before taxation and the profit for the
period stated above and their historical cost equivalents.
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Consolidated statement of total recognised gains and losses
for the period from 26 September to 31 December 2014

Unaudited
period ended
31 December
2014
£000s
Loss for the financial period excluding the share of profits of joint venture

(1,533)

Share of joint venture’s operating profit for the period

241

Loss for the financial period attributable to members of the parent company

17

(1,292)

Foreign exchange difference on retranslation of net assets of subsidiary undertakings

17

-

Total recognised losses relating to the period

(1,292)
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Consolidated balance sheet
as at 31 December 2014
Unaudited
31 December
2014
£000s
Fixed assets
Intangible assets
Tangible assets

7
8

Interests in joint venture
- Share of gross assets
- Share of gross liabilities
9

125,674
179,224

1,182
(505)
677
305,575

Current assets
Stocks
Debtors
Cash at bank and in hand

10
11

Creditors: amounts falling due within one year
Net current assets

12

Total assets less current liabilities
Creditors: amounts falling due after more than one year

13,423
25,495
28,183
67,101
(34,239)
32,862
338,437

13

(284,766)

Provisions for liabilities and charges
Deferred tax
Net assets

(4,093)
49,578

Capital and reserves
Called up share capital
Profit and loss account
Total shareholders’ funds

16
17
18

50,870
(1,292)
49,578
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Consolidated statement of cash flows
for the period from 26 September to 31 December 2014
Unaudited
period ended
31 December
2014
£000s
Net cash inflow from operating activities

19

Returns on investments and servicing of finance
Interest received
Interest paid

13,608

5
(3,620)
(3,615)

Taxation

(430)

Capital expenditure and financial investment
Payments to acquire tangible assets

(575)

Net cash inflow before financing

8,988

Financing
Decrease in borrowings
Net cash outflow from financing

(5,438)
(5,438)

Increase in cash

20

3,550
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1.

Accounting policies
The unaudited condensed consolidated financial information is prepared on the going concern basis, under the
historical cost convention in accordance with applicable United Kingdom accounting standards. A summary of
the more important accounting policies, which have been applied consistently, are set out below. The
condensed consolidated interim financial information does not include all the information or disclosures
required in the annual financial statements as they have been prepared for the provision of interim information.
The unaudited condensed consolidated interim financial information does not comprise statutory accounts
within the meaning of Section 434 of the Companies Act 2006.
Basis of consolidation
The unaudited condensed consolidated financial information includes the results of MEIF Renewable Energy UK
PLC which was incorporated on August 29, 2014 and its subsidiary undertakings using the principles of
acquisition accounting such that the results of the subsidiaries are included in the consolidated profit and loss
account from September 26, 2014, the date of acquisition.
Entities in which the group holds an interest on a long-term basis and are jointly controlled by the group and
one or more other ventures under a contractual arrangement are treated as joint ventures. In the unaudited
condensed consolidated financial information, joint ventures are accounted for using the gross equity method.
Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction or at the
contracted rate if the transaction is covered by a forward foreign currency contract. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet
date or if appropriate at the forward contract rate. All differences are taken to the profit and loss account.
The financial statements of overseas subsidiary undertakings are translated at the rate of exchange ruling at the
balance sheet date. The exchange difference arising on the retranslation of opening net assets is taken directly
to reserves. All other translation differences are taken to the profit and loss account in the year in which they
arise.
Turnover
Amounts disclosed as turnover are net of trade allowances, duties and taxes paid. Turnover generated from
biomass fuelled generators and wind operations is recognised where there is a signed
unconditional contract of sale and as electricity is generated at the contracted rate on the date of generation,
except where that rate cannot be determined with reasonable accuracy in which case it is recognised when the
rate can be determined with reasonable certainty. Turnover generated from the sale of fertiliser is recognised
on physical dispatch.
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1.

Accounting policies (continued)
Intangible fixed assets and amortisation
Purchased goodwill arises on the acquisition of a business and represents the excess of the fair value of the
consideration given over the aggregate of the fair value of the separate net assets acquired. Purchased goodwill
is capitalised and stated at cost less accumulated amortisation and provisions for impairment. A review for the
potential impairment of goodwill is carried out if events or changes in circumstances indicate that the carrying
amount of goodwill may not be recoverable. Such impairment reviews are performed in accordance with
Financial Reporting Standard (‘FRS’) 11 ‘Impairment of fixed assets and goodwill’. Impairments arising are
recorded in the profit and loss account.
Amortisation is calculated on a straight line basis over a period of 12½ years from the date of acquisition, such
number of years being the directors’ estimate of the period over which benefits may reasonably be expected to
accrue from the acquisitions.
Tangible fixed assets
Tangible fixed assets are stated at their depreciated replacement cost less accumulated depreciation. Cost
includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use.
Depreciation is calculated to write off the cost of tangible fixed assets, less their residual values, over their
expected useful lives from acquisition using the straight line basis. The expected useful lives of the assets to the
business are reassessed periodically in the light of experience.
Straight line annual rates of depreciation most widely used are:
Freehold land
Buildings
Power Stations
Plant and machinery
Assets under construction

- nil
- over 50 years
- over 20 to 25 years
- over 4 to 10 years
- nil

Modifications made to the power stations are depreciated on a straight line basis over the remaining useful
economic lives of these modifications, commencing when the modifications are brought into use. Where
projects are part of an annual overhaul the costs are capitalised and depreciated over the useful economic life
whereas repairs outside of the annual overhaul are expensed.
The directors annually review their decommissioning assessment to confirm that there are not any material net
liabilities or contingencies arising from the commitment to decommission the biomass power stations.
Impairment
The carrying value of the group’s assets is reviewed for impairment at the end of the first full year following
acquisition and in other periods if events or changes in circumstances indicate that the carrying value may not
be recoverable.
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1.

Accounting policies (continued)
Investments
The company’s investment in subsidiary undertakings is stated at cost less, where applicable, amounts written
off to reflect the value of the underlying net assets of the investment at the balance sheet date.
Stocks
Spare parts are valued at the lower of cost and net realisable value. Where necessary, provision is made for
obsolete, slow moving and defective stock.
Fuel stocks (MBM and Litter) are valued on an average cost basis over 1 to 2 months and provision for unusable
litter is reviewed monthly and applied to off-site stock.
Fuel stock of straw has been valued at the historic cost per tonne of straw. A provision for unusable straw is
identified on an individual stack basis and is reviewed monthly. Stocks are currently used on a FIFO basis by age
of straw.
Stocks of ash at Fibrophos are valued at the lower of cost and net realisable value to the group.
Stocks of finished goods are valued at raw material cost plus processing and storage costs, or net realisable value
if lower.
Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result in an obligation to pay more,
or a right to pay less or to receive more tax, with the following exception:



Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantially enacted at the balance
sheet date.
Government grants
Government grants in respect of capital expenditure are credited to a deferred income account and are released
to profit over the expected useful lives of the relevant assets by equal annual instalments. Grants of a revenue
nature are credited to income so as to match them with the expenditure to which they relate.
Pension costs
The group operates multiple defined contribution personal pension schemes for certain qualifying employees.
Employee contributions of varying amounts together with employer contributions of between 3% and 10% are
paid monthly to the scheme providers. These contributions are recognised as an expense in the profit and loss
account when they fall due.
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1.

Accounting policies (continued)
Leases
Assets held under finance leases and the related lease obligations are recorded in the balance sheet at the fair
value of the leased assets at the inception of the leases. The excess of the lease payments over the recorded
lease obligations is treated as a finance charge which is amortised in order to produce a constant periodic rate
of charge on the remaining balance of the obligation for each accounting period.
Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over
the lease term.
Debt issue costs
Issue costs associated with loans are capitalised and netted off against the loan amounts. The costs are
amortised over the period of the loan in proportion to amounts outstanding.
Financial instruments
As the company has not elected to adopt FRS 26, “Financial Instruments: Measurement”, it is entitled to, and
has claimed exemption from, the disclosure requirements of FRS 29, “Financial Instruments”. Financial assets
and financial liabilities are recognised upon becoming a party to the contractual provisions of the instrument.
Trade debtors
Trade debtors are non-interest bearing and are stated at their nominal value, as reduced by appropriate
allowances for estimated irrecoverable amounts.
Trade creditors
Trade creditors are not interest bearing and are stated at their nominal value.
Financial liabilities
Financial liabilities instruments are classified according to the substance of the contractual arrangements
entered into.
Derivatives
The Group enters into interest rate swaps. These are initially recognised at cost, and are accounted for on an
accruals basis.
Equity interests
An equity interest is any contract that gives a residual interest in the assets of the company after deducting all
of its liabilities. Equity instruments issued by the company are recorded at the proceeds received, net of direct
issue costs.
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2.

Group turnover
Turnover arises solely from the company’s principal activities in the United Kingdom, net of value added tax.
Unaudited
period ended
31 December
2014
£000s
Biomass business
Landfill gas business

3.

24,012
9,507
33,519

Operating profit
Operating profit is stated after charging / (crediting) the following:
Unaudited
period ended
31 December
2014
£000s
Depreciation of owned fixed assets
Amortisation of goodwill
Operating lease rentals
– land and buildings
– other

4.

4,598
2,565
71
79

Employee information
Unaudited
period ended
31 December
2014
£000s
Wages and salaries
Social security costs
Other pension costs

2,620
277
89
2,986
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4.

Employee information (continued)
The average monthly number of persons employed by the company during the period is:
Unaudited
period
ended 31
December
2014
Production
Administration

5.

199
57

Interest payable and similar charges
Unaudited
period
ended 31
December
2014
£000s
Bank interest payable
Interest payable to shareholder company
Amortisation of debt issue costs

6.

1,523
4,338
28
5,889

Tax on profit on ordinary activities
Income tax expense is recognised based on management’s best estimate of the weighted average annual
statutory income tax rate expected for the full financial year as a percentage of taxable profit (“the effective tax
rate”).
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7.

Intangible fixed assets
As at 31 December 2014 (unaudited)
Unaudited
Goodwill
£000’s
Cost:
On acquisition
Additions

49,536
78,703
––––––––––––––
128,239
––––––––––––––

At 31 December 2014

Accumulated amortisation:
On acquisition
Charge for the period

2,565
–––––––––––––––
2,565
–––––––––––––––

At 31 December 2014
Net book value:
At 31 December 2014

8.

125,674
–––––––––––––––

Tangible fixed assets
As at 31 December 2014 (unaudited)

Cost:
On acquisition
Additions
Reclassification
Disposal
At 31 December 2014
Accumulated depreciation:
On acquisition
Charge for the period
Disposal
At 31 December 2014
Net book value:
At 31 December 2014

Freehold
land and
buildings
£000s

Power
stations
£000s

Plant
and Assets under
machinery construction
£000s
£000s

4,541
-

152,687
216
-

25,714
113
-

305
246
-

183,247
575
-

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

4,541

152,903

25,827

551

183,822

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

16
-

3,947
-

635
-

-

4,598
-

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

16

3,947

635

-

4,598

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

4,525

148,956

25,192

551

179,224

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

–––––––––––––––

Total
£000s
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9.

Investments
Energy Power Resources Limited, a subsidiary of MEIF Renewable Energy (Holdings) Limited, owns a 50% joint
venture stake in Yorkshire Windpower Limited.
Joint venture
£000s
On acquisition
Share of profit retained by joint venture

477
200
–––––––
677
–––––––

At 31 December 2014 (unaudited)

Additional disclosures are given in respect of Yorkshire Windpower Limited, which exceeds certain thresholds
under FRS 9 “Associate and Joint Ventures”, as follows:
Unaudited
31 December
2014
£000s
Share of:
Fixed assets
Current assets

747
435
–––––––
1,182
–––––––
(467)
(38)
–––––––
(505)
–––––––
677
–––––––

Gross assets
Liabilities due within one year
Liabilities due after more than one year
Gross liabilities
Net assets

10. Stocks
Unaudited
31 December
2014
£000s
Fuel, spare parts and consumables

13,423

The replacement cost of stocks does not differ materially from the numbers disclosed above.
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11. Debtors
Unaudited
31 December
2014
£000s
Amounts falling due within one year
Trade debtors
Prepayments and accrued income

694
24,801
25,495

12. Creditors: amounts falling due within one period
Unaudited
31 December
2014
£000s
Bank loans (note 15)
Bank loan interest

12,210
953

Trade creditors

2,118

Amounts owed to shareholder

4,337

Taxation and social security

3,705

Corporation tax payable
Accruals and deferred income

786
10,130
34,239

13. Creditors: amounts falling due after more than one period
Unaudited
31 December
2014
£000s
Bank loans (note 14)
Shareholder loan (note 15)

93,586
191,180
284,766
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14. Bank loans
Unaudited
31 December
2014
£000s
Bank loan:
Balance on acquisition
Loans drawn down
Loan principal repaid during period

112,092
(5,438)

Balance at period end
Less: unamortised debt issue costs

106,654
(858)
105,796

Loan principal repayable:
In one year or less, or on demand
Between one and two years
Between two and five years

12,367
12,510
35,305
60,182

In five years or more

46,472
106,654

Bank loans due:
In one year or less, or on demand
After more than one year

12,210
93,586
105,796
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14. Bank loans (continued)
On 30 September 2005 Energy Power Resources Limited entered into an agreement with the Royal Bank of
Canada acting as agent on behalf of itself and other banks in respect of a Term Loan Facility of £113.5m, a Debt
Service Reserve Facility of £19.2m and a Working Capital Facility of £5.0m. The Term Loan Facility bears interest
at LIBOR plus 1.25% and is repayable in instalments over 15 years, with the first instalment paid on 31 March
2008. Commitment fees of 0.5% are payable on all undrawn amounts of the Facilities. Funds were used to repay
all existing subsidiary bank loans and various inter-company loans. The lending bank has been granted security
including a first ranking security over all subsidiary project assets, contracts and insurances, all property interests
and shares.
On 30 September 2005, Energy Power Resources Limited entered into fixed rate swap arrangement in respect
of 75% of the value of the Term Loan. The LIBOR rate has been swapped to a fixed rate of 4.706%.
On 23 January 2007 MEIF LG Energy Limited entered into an agreement with Fortis Bank S.A acting as agent on
behalf of itself and other banks in respect of the following: an Acquisition Loan facility of £91m, Working Capital
facility of £10m, Capital Expenditure facility of £10m and a Finance Costs facility of £6m. The Acquisition Loan
facility bears interest at LIBOR plus 1.0% and is repayable in instalments over 16 years, with the first instalment
paid on 28 February 2007. The lending bank has been granted security including a first ranking security over all
subsidiary project assets, contracts and insurances, all property interests and shares.
On 22 February 2007, MEIF LG Energy Limited entered into fixed rate swap arrangement in respect of 80% of
the value of the Acquisition Loan. The LIBOR rate has been swapped to a fixed rate of 5.330%.
On 8 June 2009, MEIF LG Energy Limited entered into fixed rate swap arrangement in respect of 20% of the value
of the Acquisition Loan. The LIBOR rate has been swapped to a fixed rate of 4.145%.

15. Shareholder loan
As at the incorporation of the Group, MEIF Luxembourg Renewables Sarl was the registered holder of
£47,193,000 loan notes issued by MEIF Renewable Energy (Holdings) Limited on 23 September 2005. The loan
notes, together with all rights and interest attached thereto, were purchased by MEIF Renewable Energy UK plc
on 26 September 2014.
As at the incorporation of the Group, MEIF Luxembourg Renewables Sarl was also the registered holder of
£18,208,000 loan notes issued by MEIF LG Holding Limited on 21 February 2007. The loan notes, together with
all rights and interest attached thereto, were purchased by MEIF Renewable Energy UK plc on 26 September
2014.
MEIF Luxembourg Renewables Sarl is the registered holder of £191,180,000 loan notes issued by MEIF
Renewable Energy UK PLC on 26 September 2014. The notes are unsecured and bear interest at 9% per annum.
They are due to be repaid no earlier than 5 February 2021.
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16. Called up share capital
Unaudited
31 December
2014
£000s
Authorised
50,870,000 ordinary shares of £1 each

50,870

Allotted and fully paid
50,870,000 ordinary shares of £1 each

50,870

On incorporation on 29 August 2014, share capital of £50,000 was created, divided into 50,000 shares of £1
each. Of this, 50,000 share of £1 was issued.
On 26 September 2014, the authorised share capital of the company was increased from £50,000 to
£50,870,000 by the creation of 50,820,000 new ordinary shares of £1 each. On that date, a further 50,820,000
shares were issued at £1 to MEIF Luxembourg Renewables S.A.R.L., the company’s only shareholder.

17. Profit and loss account
Unaudited
Profit and
loss account
£000s
Loss for the financial period
Foreign exchange differences
At 31 December 2014 (unaudited)

1,292
1,292

18. Reconciliation of movements in shareholders’ funds

On incorporation
Issue of new shares
Exchange differences
Loss for the financial period
At 31 December 2014 (unaudited)

Unaudited
Share
capital
£000s

Unaudited
Profit and
loss account
£000s

Unaudited

50
50,820
-

(1,292)

50
50,820
(1,292)

50,870

(1,292)

49,578

Total
£000s
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19. Reconciliation of operating profit to net cash inflow from operating activities
Unaudited
period ended
31 December
2014
£000s
Operating profit
Depreciation
Amortisation of goodwill
Decrease in stocks
Decrease in debtors
Decrease in creditors
Net cash inflow from operating activities

5,750
4,598
2,565
309
4,874
(4,488)
13,608

20. Reconciliation of net cash flow to movement in net debt
(a) Movement in net debt
Unaudited
period ended
31 December
2014
£000s
Increase in cash
Repayment of bank loan
Non cash movements

3,550
5,438
(125,779)

Movement in net debt

(116,791)

Net debt at acquisition

(152,002)

Net debt at 31 December 2014

(268,793)
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20. Reconciliation of net cash flow to movement in net debt (continued)
(b) Analysis of changes in net debt (unaudited)

At
At
acquisition
£000s
Cash at bank and in hand

24,633

Non-cash
Cash flow movements
£000s
£000s
3,550

-

31 December
2014
£000s
28,183

Shareholder company loan
Debt due after more than one year

(65,401)

-

(125,779)

(191,180)

Bank loans:
Debt due within one year
Debt due after more than one year

(11,910)
(99,324)

5,438
-

(5,738)
5,738

(12,210)
(93,586)

Total (unaudited)

––––––––––––––––––––––––––––––––––––––––––––––––
(152,002)
8,988
(125,779)
(268,793)
––––––––––––––––––––––––––––––––––––––––––––––––

21. Acquisitions

Acquisition of MEIF Renewable Energy (Holdings) Limited and MEIF LG Holding Limited:
On 26 September 2014, MEIF Renewable Energy UK PLC acquired MEIF Renewable Energy (Holdings) Ltd (the
“Biomass Business”) and MEIF LG Holding Ltd (the “Landfill Gas Business”) from MEIF Luxembourg Renewables
Sarl (the “Acquisition”). The Acquisition has been accounted for using the acquisition method of accounting.
The total acquisition cost of £242 million was satisfied by the issue of 50,820,000 £1 shares by MEIF Renewable
Energy UK PLC and a Shareholder Loan Consideration of £191,180,000.
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21. Acquisitions (continued)

Book value at
26 September
2014
£000s
Intangible fixed assets
Tangible fixed assets
Investment in joint venture
Stocks
Debtors
Cash
Creditors due within one year
Creditors due after more than
one year
Shareholder loans
Deferred tax
Net assets

Fair value
adjustments
£000s

49,536
108,397
477
13,732
30,882
24,634
(40,662)

74,850 (a)
-

(99,023)
(65,401)
(3,534)
19,038

74,850

Goodwill arising on acquisition

Other
£000s

Provisional
fair value to
group at
acquisition
£000s

4,008 (b)

49,536
183,247
477
13,732
30,882
24,634
(36,654)

65,401 (b)
69,409

(99,023)
(3,534)
163,297
78,703
242,000

Discharged by:
Issue of shares
Loan consideration

50,820
191,180
242,000

Adjustments:
(a) Increase in value of power stations and plant and machinery to its depreciated replacement cost at
acquisition. This is considered to be an indicator of fair value.
(b) Shareholder loan notes issued by MEIF Renewable Energy (Holdings) Ltd and MEIF LG Energy Ltd (a
subsidiary of MEIF LG Holding Ltd) to MEIF Luxembourg Renewables Sarl and the accrued interest thereon
were purchased by MEIF Renewable Energy UK PLC as part of the acquisition cost. The purchase cost of the
notes was satisfied by a proportion of the Loan Consideration amounting to:

MEIF Renewable Energy (Holdings) Ltd
MEIF LG Energy Ltd
Total

£000s
£49,832
£19,577
£69,409

This balance is an intercompany debtor within the MEIF Renewable Energy UK PLC company balance
sheet.
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22. Related party transactions
The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS 8, “Related
party disclosures” on the grounds that it is a wholly owned subsidiary of a group headed by Macquarie European
Infrastructure Fund LP.
During the period the group received, in the normal course of business, from Yorkshire Windpower Limited, a
50% joint venture investment, £36,000 for management and accountancy services. At the period end £133,000
was outstanding.

23. Pension costs
The group contributes to a defined contribution personal pension schemes for certain qualifying employees. The
costs for the period are shown in note 4. Assets of the scheme are held in independently administered funds.
Outstanding contributions at 31 December 2014 amounted to £31,860.

24. Ultimate parent company
MEIF Luxembourg Renewables Sarl is the immediate parent undertaking and Macquarie European Infrastructure
Fund LP (an English limited partnership with its registered office at PO Box 60, Carinthia House, 9-12 The Grange,
St Peter Port, Guernsey, GY1 4BF) is the ultimate parent undertaking. The directors regard the ultimate
controlling party to also be Macquarie European Infrastructure Fund LP.
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On January 29, 2015 MEIF Renewable Energy UK PLC (the “Issuer”) issued £190 million senior secured notes (the
“Notes”) with an interest rate of 6.75% per annum and a repayment date of February 1, 2020. Proceeds of the
Notes were used to repay existing third party debt, settle breakage costs for existing interest rate swaps and to
make a distribution to our shareholder by way of shareholder loan repayments.
The balance sheet presented below gives pro-forma effect to these transactions as if they had occurred on
December 31, 2014.
Unaudited
pro- forma
31 December
2014
£000s
Fixed assets
Intangible assets
Tangible assets
Interests in joint venture
- Share of gross assets
- Share of gross liabilities

125,674
179,224

1,182
(505)
677
305,575

Current assets
Stocks
Debtors
Cash at bank and in hand
Creditors: amounts falling due within one year
Net current assets

13,423
24,456
15,583
53,462
(16,740)
36,722

Total assets less current liabilities

342,297

Creditors: amounts falling due after more than one year

(301,216)

Provisions for liabilities and charges
Deferred tax
Net assets

(4,093)
36,988

Capital and reserves
Called up share capital
Profit and loss account (1)
Total shareholders’ funds

50,870
(13,882)
36,988
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1) After giving pro-forma effect to the transactions, the movement in the profit and loss account arises
due to breakage costs associated with the existing interest rate swaps net of interest accrued as at 31
December 2014 (£11.7m) and the write-off of unamortised transaction fees relating to the existing debt
facilities (£0.9m).
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COMPARISON OF PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Combined Financial Information to the Condensed Consolidated Interim Financial Information

The table below provides a comparison of the profit on ordinary activities before taxation between the
Combined Financial Information for the quarter ended December 31, 2014 (the “Combined Results”) and the
Condensed Consolidated Interim Financial Information for the 3 months and 4 day period ended December 31,
2014 (the “Consolidated Results”).

Unaudited
Combined
3 months ended
31 Dec
2014
£000s

Unaudited
Consolidated
period ended
31 Dec
2014
£000s

32,150
(11,962)

33,519
(12,526)

1,369
(564)

Difference
£’000s

Group turnover
Cost of sales

(1)

Gross profit

(1)

20,188

20,993

805

Administrative expenses

(2)

(11,731)

(15,243)

(3,512)

Group operating profit
Share of operating profit in joint venture

8,457
241

5,750
241

(2,707)
-

Total operating profit: group and share of
joint venture
Interest receivable and similar income

8,698
5

5,991
5

(2,707)
-

(3,499)

(5,889)

(2,390)

5,204

107

(5,097)

Interest payable and similar charges

(1)

(3)

Profit on ordinary activities before taxation
8

Notes
(1)

The increases in group turnover, costs of sales and gross profit arise due to greater electricity generation
and associated costs in the additional four days to September 30, 2014 included in the Consolidated Results.

(2)

The increase in administrative expenses arises due to:
i.
ii.
iii.

(3)

an increase in fixed asset depreciation of £1.8 million resulting from the adjustment in the value of fixed
assets to their depreciated replacement cost at acquisition;
an increase in goodwill amortisation of £1.2 million resulting from the amortisation of goodwill arising
upon acquisition; and
administrative expenses incurred in the additional four days to September 30, 2014 included in the
Consolidated Results.
Interest payable and similar charges in the Consolidated Results reflects interest accrued and payable by
MEIF Renewable Energy UK PLC in respect of the £191.2 million shareholder loan issued on September 26,
2014 and third party bank interest. The comparative figure in the Combined Results also reflects third party
bank interest but includes interest accrued and payable to MEIF Renewable Energy UK PLC on the
shareholder loans with MEIF Renewable Energy (Holdings) Limited and MEIF LG Holding Limited which is
removed on consolidation.
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